Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

BALANCE SHEET AS AT 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Particulars Notes Aa gt Azt hsat
30 September 2020 30 September 2019 01 April 2019
ASSETS
Financial Assets
Cash And Cash Equivalents 3 16.61 13.03 37.07
Bank Balance Other Than Above 4 942.18 96,175.05 773.59
Derivative Financial Instruments 5 - = 466.90
Receivables 6
- Lease Receivables 15,38,468.10 13,49,225.35 12,50,265.12
Loans 7 62,430.44 56,495.21 58,954.87
Investments 8 114.05 119.23 131.45
Other Financial Assets 9 12,93,364.17 8,59,693.33 7,38,239.44
Total Financial Assets 28,95,335.55 23,61,721.20 20,48,868.44
Non-financial assets
Current Tax Assets (Net) 10 8,630.52 6,251.52 414.67
Property, Plant And Equipment 11 109.27 11117 112.25
Other Intangible Assets 12 0.41 0.51 0.50
Other Non-Financial Assets 13 15,790.06 14,695.39 14,987.09
Total Non-Financial Assets 24,530.26 21,058.59 15,514.51
Total Assets 29,19,865.81 23,82,779.79 20,64,382.95
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Derivative Financial Instruments 5 3,883.47 3,102.49 3,105.95
Payables 14
- Trade payables
(i) Total outstanding dues of micro enterprises and small enterprises - - -
(i) Total outstanding dues of creditors other than micro enterprises and .
small enterprises ) i
- Other payables
(i) Total outstanding dues of micro enterprises and small enterprises 1.52 458 0.08
(i) Total outsFandmg dues of creditors other than micro enterprises and 439.90 148.02 121.65
small enterprises
Debt Securities 15 16,12,586.66 13,51,895.53 12,35,978.99
Borrowings (Other Than Debt Securities) 16 8,40,906.52 4,94,421.01 5,03,347.76
Other Financial Liabilities 17 1,45,029.44 2,70,504.01 72,999.42
Total Financial Liabilities 26,02,847.51 21,20,075.64 18,15,553.85
Non-Financial Liabilities
Current Tax Liabilities (Net) 10 Y g 5
Provisions 18 92,97 140.89 117.96
Deferred Tax Liabilities (Net) 19 2 5 .
Other Non-Financial Liabilities 20 55.66 108.38 48.15
Total Non-Financial Liabilities 148.63 249.27 166.11
Total Liabilities 26,02,996.14 21,20,324.91 18,15,719.96
Equity
Equity Share Capital 21 1,18,804.60 93,804.60 93,804.60
Other Equity 22 1,98,065.07 1,68,650.28 1,54,858,39
Total Equity 3,16,869.67 2,62,454.88 2,48,662.99

Total Liabilities And Equity

29,19,865.81

23,82,779.79

20,64,382.95

The accompanying statement of significant accounting policies and notes to the financial information are an integral part of this Balance Sheet.

For M/s. KBDS & Co.
Chartered Accountants
(FRN 323288E)

Wivh

(Dashrath Kumar Singh)
(Partner)

M.No. 060030

UDIN: jwéooso AHHHC m 8209

Place: New Delhi
Date: 02-12-2020

(Vijay Babulal Shirode)
Company Secretary

& JIGM (Law)

FCS: 6876

(Shelly Verm
Director Finance

DIN: 07935630

For and on behalf of the Board of Directors
Indian Railway Finance Corporation Limited




Indian Railway Finance Corporation Limited
CIN U65910DL1986G01026363

Statement of Profit and Loss for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

particulars Notks For the Half Year Ended For the Half Year Ended
30 September 2020 30 September 2019

Revenue From Operations
Interest Income 23 17,167.76 14,034.90
Dividend Income 2.32 =
Lease Income 24 56,661.12 51,712.78
Total Revenue From Operations 73,831.20 65,747.68
Other Income 25 17.09 21.23
Total Income 73,848.29 65,768.91
Expenses
Finance Costs 26 54,409.80 49,373.24
Impairment on Financial Instruments 27 - =
Employee Benefit Expense 28 26.54 22.52
Depreciation, Amortization and Impairment 29 2.34 2.16
Other Expenses 30 541.20 67.06
Total Expenses 54,979.88 49,464.98
Profit Before Exceptional Items and Tax 18,868.41 16,303.93
Exceptional Items - =
Profit Before Tax 18,868.41 16,303.93
Tax Expense 31

Current Tax - -

Deferred Tax - -

Adjustment for Earlier Years A =
Total Tax Expenses = =
Profit for the Period from Continuing Operations 18,868.41 16,303.93
Profit from Discontinued Operations - -
Tax Expense of Discontinued Operations - -
Profit from Discontinued Operations {After Tax) - -
Profit for the Period 18,868.41 16,303.93
Other Comprehensive Income
(A) (i) 1tems that will not be reclassified to profit or loss

- Remeasurement of defined benefit plans 0.17 (0.58)

- Remeasurement of Equity Instrument 4.07 (6.55)
(if) Income tax relating to items that will not be reclassified to profit or loss

- Remeasurement of defined benefit plans - -

- Remeasurement of Equity Instrument - -
Subtotal (A) 4.24 (7.13)
(B) (i) Items that will be reclassified to profit or loss - =
(i) Income tax relating to items that will be reclassified to profit or loss - -
Subtotal (B) - -
Other Comprehensive Income (A +B) 4.24 (7.13)
Total comprehfmswe income ft?r the period (comprising profit (loss) and other 18,872.65 16,296.80
comprehensive income for the period)

Earnings per equity share (for continuing operations) 32

Basic (Rs.) 1.59 1.74
Diluted (Rs.) 1.59 1.74
Earnings per equity share (for discontinued operations)

Basic (Rs.) s -
Diluted (Rs.) - -
Earnings per equity share (for continuing and discontinued operations) 32

Basic (Rs.) 1.59 1.74
Diluted (Rs.) 1.59 1.74

The accompanying statement of significant accounting policies and notes to the financial information are an integral part of this statement of Profit and Loss.

For M/s. KBDS & Co.
Chartered Accountants

(FRN 323288
o

(Dashrath Kumar Singh)
(Partner)

M.No. 060030

uoin: Qoo 0030 AHHH cms 209

Place: New Delhi
Date: 2-12-2020

For and on behalf of the Board of Directors
Indian Railway Finance Corporation Limited

(Vijay Babulal Shirode)
Company Secretary
& JGM (Law)

FCS: 6876

(Shelly Verma)
Director Finance

DIN: 07935630

(Amitabh Banefjeg)
CHairman & Managing

Dikector

DIN: 03315975



Indian Railway Finance Corporation Limited

CIN U65910DL1986G0I1026363

Statement of cash flow for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

. For the Half Year Ended For the Half Year Ended
Pagticiars 30 September 2020 30 September 2019
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxes 18,868.41 16,303.93
Adjustments for:
Remeasurement of Defined Benefit Plans 0.17 (0.58)
Depreciation and Amortisation 2.34 2.16
Provision of Interest on Income Tax 5.33 -
Loss on Sale of Fixed Assets 0.16 0.01
Profit on Sale Of Fixed Assets (0.01) -
Discount of Commercial Paper 281.70 678.57
Adjustments Towards Effective Interest Rate 189.03 (288.92)
Dividend Income Received (2.32) -
Share Issue Expenses (0.50) (93.80)
Operating Profit Before Working Capital Changes 19,344.31 16,601.37
Movements in Working Capital:
increase/(Decrease) in Payables 63.90 30.87
increase/(Decrease) in Provisions (4.49) 22.93
increase/(Decrease) in Others Non Financial Liabilities (266.53) 60.23
increase/(Decrease) in Other Financial Liabilities 36,655.77 1,95,093.48
Decrease/(Increase) in Receivables (52,670.10) (98,960.23)
Decrease/(Increase) in Loans and Advances 1,803.27 2,459.66
Decrease/(Increase) in Bank Balance Other Than Cash and Cash Equivalents 51.65 (95,401.46)
Decrease/(Increase) in Other Non Financial Assets (1,064.65) 291.70
Decrease/(Increase) in Other Financial Assets (1,10,586.71) (1,20,804.34)
Cash Generated From Operations (1,06,673.58) (1,00,605.79)
Less: Direct Taxes Paid (Net of Refunds) 2,368.00 5,836.85
Net Cash Flow/(Used) in Operating Activities (A) (1,09,041.58) (1,06,442.64)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property Plant & Equipement and Intangible Assets (1.98) (1.12)
Proceeds From Sale of Property Plant & Equipement 0.28 -
Proceeds From Realization of Pass Through Certificates / Sale of Investments 5.14 5.66
Dividend Income Received 2.32 -
Net Cash Flow/(Used) in Investing Activities (B) 5.76 4.54
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Issue of Equity Share Capital - -
Issue of Debt Securities (Net of Redemptions) 72,773.14 1,22,136.80
Raising of Rupee Term Loans/ Foreign Currency Borrowings (Net of Repayments) 49,699.70 (8,773.90)
Issue of Commercial Paper (Net of Repayments) (13,434.21) (6,948.84)
Net Cash Generated By/(Used In) Financing Activities (C) 1,09,038.63 1,06,414.06
Net Increase in Cash cnd Cash Equivalents (A+B+C) 2.81 (24.04)
Cash and Cash Equivalents at the end of the Period 13.80 37.07
Cash and Cash Equivalents at the End of the Period 16.61 13.03

The accompanying statement of significant accounting policies and notes to the financial information are an integral part of this statement.

For M/s. KBDS & Co.
Chartered Accountants
(FRN 323288E)

S e
(Dashrath Kumar Singh) (Vijay Babulal Shirode)
(Partner) Company Secretary

& JGM (Law)
M.No. 060030 FCS: 6876

uoin: o0 60030 AAAAR €M §209

Place: New Delhi
Date: 2-12-2020

For and on behalf of the Board of Directors
Indian Railway Finance Corporation Limited

(Shelly Verma)
Director Finance

DIN: 07935630

(Amitabh Banetjee)
Chairman & Mahaging
Director

DIN: 03315975
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IRFC SIGNIFICANT ACCOUNTING POLICIES
———— ke S

Indian Railway Finance Corporation Limited
CIN U65910DL1986G01026363
Statement of significant accounting policies

1. Background

Indian Railway Finance Corporation Ltd., referred to as “the Company” or “IRFC” was incorporated by
the Government of India, Ministry of Railways, as a financing arm of Indian Railways, for the purpose
of raising the necessary resources for meeting the developmental needs of Indian Railways. The
Company’s principal business is to borrow funds from the financial markets to finance the acquisition
/ creation of assets which are then leased out to the Indian Railways as finance lease. IRFC is a
Schedule ‘A’ Public Sector Enterprise under the administrative control of the Ministry of Railways,
Govt. of India. It is also registered as Systemically Important Non—Deposit taking Non Banking
Financial Company (NBFC — ND-SI) and Infrastructure Finance Company (NBFC- IFC) with Reserve
Bank of India (RBI).The President of India along with his nominees holds 100% of the equity share
capital.

The registered address and principal place of business of the Company is Upper Ground Floor, East
Tower, NBCC Place, Pragati Vihar, Lodhi Road, New Delhi - 110003.

2. Significant Accounting Policies

A summary of the significant accounting policies adopted in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

2.1 Statement of Compliance

The financial statements have been prepared on going concern basis following accrual system of
accounting in accordance with the Indian Accounting Standards (‘Ind AS’) notified under the
Companies (Indian Accounting Standards) Rules 2015 and subsequent amendments thereto, read
with Section 133 of the Companies Act, 2013 and other Accounting principles generally accepted in
India.

2.2 Basis for preparation of financial statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below. Unless otherwise stated, all amounts are stated in Millions of Rupees.

Historical cost is the amount of cash or cash equivalents paid or the fair value of the consideration
given to acquire assets at the time of their acquisition or the amount of proceeds received in
exchange for the obligation, or at the amounts of cash or cash equivalents expected to be pa|d to
satisfy the liability in the normal course of business.




IRFC SIGNIFICANT ACCOUNTING POLICIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. Fair value for measurement
and/or disclosure purpose in these financial statements is determined on such basis except for,
leasing transactions that are within the scope of Ind AS 17, and measurements that have some
similarities to fair value but are not fair value.

In addition, for financial reporting purposes fair value measurements are categorized into Level 1, 2
or 3 based on the degree to which the inputs for the fair value measurements are observable and the
significance of the inputs to the fair value measurements in its entirety, which are described as
follows:

sLevel 1 -Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

elevel 2 -Inputs are inputs, other than quoted prices included within level 1, that are observable for
the asset or liability, either directly or indirectly; and

eLevel 3- inputs are unobservable inputs for the asset or liability.
2.3 Use of estimates

The preparation of financial statements requires management to make judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of assets,
liabilities, income, expenses and related disclosures concerning the items involved as well as
contingent assets and liabilities at the balance sheet date. The estimates and management’s
judgments are based on previous experience & other factors considered reasonable and prudent in
the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

In order to enhance understanding of the financial statements, information about significant areas of
estimation, uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements is as under:

a) Formulation of accounting policies
The accounting policies are formulated in a manner that results in financial statements
containing relevant and reliable information about the transactions, other events and conditions
to which they apply. Those policies need not be applied when the effect of applying them is
immaterial.

b) Post-employment benefit plans
Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that
the assumptions used to measure its obligations are appropriate and documented. However,
any changes in these assumptions may have a material impact on the resulting calculations.

c) Provisions and contingencies




IRFC SIGNIFICANT ACCOUNTING POLICIES

The assessments undertaken in recognizing provisions and contingencies have been made
in accordance with Ind AS 37 ‘Provisions, contingent liabilities and contingent assets’. The
evaluation of the likelihood of the contingent events has required best judgment by
management regarding the probability of exposure to potential loss. Should circumstances
change following unforeseeable developments, this likelihood could alter.

2.4 Revenue

Company’s revenues arise from lease income, interest on lease advance, loans, deposits and
investments. Revenue from other income comprise dividend from investment in equity shares and
other miscellaneous income etc.

Rental income from operating lease is recognised on a straight-line basis over the term of the
relevant lease. Finance lease income in respect of finance leases is allocated to the accounting
periods so as to reflect a constant periodic rate of return on the net investment outstanding in
respect of the lease. (Also see accounting policy on leases at 2.14).

Interest income from financial assets is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

Pre-commencement lease-interest income is determined based on the MOU entered with Ministry of
Railways and when it is probable that the economic benefits will flow to the Company and the
amount can be determined reliably.

Dividend income is recognized in profit or loss only when the right to receive the payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

2.5 Foreign Currency Transaction
Functional and presentation currency

Items included in the financial statements of entity are measured using currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Indian rupee (INR), which is entity’s. functional and presentation
currency. |

Transactions and Balances

Transactions in foreign currencies are initially recorded at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.
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IRFC SIGNIFICANT ACCOUNTING POLICIES
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Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item.

Where the difference is a pass through the lessee, the amount is received/ reimbursed to the
lessee.

2.6 Employee Benefits

Defined contribution plan

A defined contribution plan is a plan under which the Company pays fixed contributions into an
independent fund administered by the government/Company administrated Trust. The Company has
no legal or constructive obligations to pay further contributions after its payment of the fixed
contribution.

Defined benefit plan

The defined benefit plans sponsored by the Company define the amount of the benefit that an
employee will receive an completion of services by reference to length of service and last drawn
salary. Gratuity is in the nature of a defined benefit plan. The liability recognised in the financial
statements in respect of the plan is the present value of the defined benefit obligation net of fair
value of plan assets at the reporting date, together with adjustments for unrecognised actuarial qains
or losses and past service costs. The defined benefit obligation is calculated at the reporting date by
an independent actuary using the projected unit credit method. |

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are
credited or charged to the statement of Other Comprehensive Income in the period in which TUCh
gains or losses are determined.

Other long-term employee benefits ‘

Liability in respect of compensated absences becoming due or expected to be availed more than one-
year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an
independent actuary using the projected unit credit method. ‘

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are

charged to statement of profit and loss in the period in which such gains or losses are determinedw

Short-term employee benefits




IRFC SIGNIFICANT ACCOUNTING POLICIES

Expense in respect of other short term benefits is recognised on the basis of the amount paid or
payable for the period during which services are rendered by the employee.

2.7 Taxation

Tax expense comprises Current Tax and Deferred Tax.

Current Tax

\
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit
before tax' as reported in the Statement of Profit and Loss because of items of income or expense

that are taxable or deductible in other years and items that are never taxable or deductible.

[
The Company's current tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period. 1

Current tax is recognised in profit or loss, except when they relate to items that are recognis‘ed in
other comprehensive income or directly in equity, in which case, the current tax is also recognlsed in
other comprehensive income or directly in equity respectively. }

The Company is exercising the irrevocable option as permitted by section 115BAA of the Income — tax
Act, 1961 whereby by foregoing certain exemptions, deductions and allowances, the tax| rate
applicable to the Company is lower than the normal tax rate that would have been otherwise
applicable to the Company. Henceforth, minimum alternate tax provisions of section 115JB of the
Income — tax Act, 1961 are not applicable to the Company. |

Deferred Tax ‘
Deferred tax is recognized using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expectéd to
be applied to temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there{ is a
legally enforceable right to offset current tax liabilities and assets, and they relate to income “axes
levied by the same tax authority. j

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

The Company does not recognize deferred tax asset or deferred tax liability because as per Gazette
Notification no. S.0. 529(E) dated 5™ February 2018 as amended by notification no. S.0. 1465 dated 2
April 2018 issued by Ministry of Corporate Affairs, Government of India, read with their
communication no. Eoffice F.N0.17/32/2017 — CL — V dated 20™ March 2020, the provisions of Indian
Accounting Standards 12 relating to Deferred Tax Assets (DTA) or Deferred Tax Liability (DTL) does
not apply to the Company. ‘




IRFC SIGNIFICANT ACCOUNTING POLICIES |

2.8 Property, Plant and Equipment (PPE) |

An item of property, plant and equipment is recognized as an asset if and only if it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. ‘

Items of property, plant and equipment are initially recognized at cost. Subsequent measurement is
done at cost less accumulated depreciation/amortization and accumulated impairment losses.|Cost
includes expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. |

When parts of an item of property, plant and equipment have different useful lives, they are

recognized separately. |

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is
probable that future economic benefits deriving from the cost incurred will flow to the enterFrise
and the cost of the item can be measured reliably. %

De-recognition w

Property, plant and equipment is derecognized when no future economic benefits are expected !rom
their use or upon their disposal. Gains and losses on de-recognition of an item of property, plant and
equipment are determined by comparing the proceeds from disposal, if any, with the carr‘lying
amount of property, plant and equipment, and are recognized in the statement of profit and loss.

Depreciation

Depreciation on property, plant and equipment has been provided on the straight-line method as per
the useful life prescribed in Schedule Il to the Companies Act, 2013.

2.9 Intangible assets

An intangible asset is recognized if and only if it is probable that the expected future econamic
benefits that are attributable to the asset will flow to the Company and the cost of the asset can be
measured reliably.

Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at

cost. Subsequent measurement is done at cost less accumulated amortization and accumulated
impairment losses. Cost includes any directly attributable incidental expenses necessary to make %‘the
assets ready for its intended use.




IRFC SIGNIFICANT ACCOUNTING POLICIES ‘

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is
probable that future economic benefits deriving from the cost incurred will flow to the ente{rprise
and the cost of the item can be measured reliably. '

De-recognition l

An intangible asset is derecognized when no future economic benefits are expected from their use or
upon their disposal. Gains & losses on de-recognition of an item of intangible assets are determined
by comparing the proceeds from disposal, if any, with the carrying amount of intangible assets and
are recognized in the statement of profit and loss. ‘

Amortization
Software is amortized over 5 years on straight-line method. ‘

2.10Borrowing costs ‘

Borrowing costs consist of interest expense calculated using the effective interest méthod

as described in Ind AS 109 ‘Financial Instruments’ and exchange differences arising from foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition, construction/development or
erection of qualifying assets are capitalized as part of cost of such asset until such time the assets are
substantially ready for their intended use. Qualifying assets are assets which necessarily | take
substantial period of time to get ready for their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the
borrowing costs incurred are capitalized. When Company borrows funds generally and uses them for
the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is computed
based on the weighted average cost of all borrowing that are outstanding during the period and used
for the acquisition, construction/exploration or erection of the qualifying asset.

Income earned on temporary investment of the borrowings pending their expenditure on the
qualifying assets is deducted from the borrowing costs eligible for capitalization.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete.

All other borrowing costs are recognized as an expense in the year in which they are incurred.

2.11 Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value.

2.12 Provisions, contingent liabilities and contingent assets
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A provision is recognized if, as a result of a past event, the Company has a present Iegal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value of money is ma]:erial,
provisions are determined by discounting the expected future cash flows at a pre-tax rat% that
reflects current market assessments of the time value of money and the risks specific to the lighility.
When discounting is used, the increase in the provision due to the passage of time is recognizclii asa

finance costs. \

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably. The
expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will
only be confirmed by the occurrence or non-occurrence of one or more future events not wholly
within the control of the Company. Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the obligation is disclosed |as a
contingent liability, unless the probability of outflow of economic benefits is remote. Contingent
liabilities are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Contingent assets are disclosed in the financial statements
when inflow of economic benefits is probable on the basis of judgment of management. These are
assessed continually to ensure that developments are appropriately reflected in the financial
statements.

2.13Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment considering the provisions of Ind A$ 36
‘Impairment of Assets’. If any such indication exists, then the asset’s recoverable amount is
estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to
disposal and its value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of|the
time value of money and the risks specific to the asset. For the purpose of igggirment testing, assets
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that cannot be tested individually are grouped together into the smallest group of assets

assets or groups of assets (the “cash-generating unit”, or “CGU").

that

generates cash inflows from continuing use that are largely independent of the cash inflows of Fther

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in profit or loss. Impairment losses recognized

in respect of CGUs are reduced from the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications

that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a

change in the estimates used to determine the recoverable amount. An impairment loss is reve

rsed

only to the extent that the asset’s carrying amount does not exceed the carrying amount that would

have been determined, net of depreciation or amortization, if no impairment loss had been

recognized.

2.14 Leases

Identification of a lease

At inception of a contract, the Company assesses whether the contract is, or contains a lease. A
contract is, or contains a lease if the contract conveys the right to control the use of an identified asset

for a period of time in exchange for consideration.
Company as a lessor

The Company classifies each of its leases as either an operating lease or a finance lease.

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a

straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating

and

arranging an operating lease are added to the carrying amount of the leased asset and recognised

over the lease term on the same basis as rental income. The depreciation policy for deprec

able

underlying assets subject to operating leases is consistent with the Company’s normal depreciation

policy for similar assets.

Contingent rents are recognised as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of owne
transfer from the Company to the lessee. Amounts due from lessees under finance leases
recorded as receivables at the Company’s net investment in the leases. Finance lease incom
allocated to accounting periods so as to reflect a constant periodic rate of return on the
investment outstanding in respect of the lease.

Company as a lessee

rship

are

ne is

net
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At the contract commencement date, the Company recognizes right — of — use asset and a lease
liability. A right — of — use asset is an asset that represents a lessee’s right to use an underlying asset
for the lease term. The Company has elected not to apply the aforesaid requirements to short term
leases (leases which at the commencement date has a lease term of 12 months or less) and leases for
which the underlying asset is of low value as described in paragraphs B3 — B9 of Ind AS 116.

A right of use asset is initially measured at cost and subsequently applies the cost mode ie less any
accumulated depreciation and any accumulated impairment losses and adjusted for any
remeasurement of lease liability. Ind AS 16, Property, Plant and Equipment is applied in depreciating
the right — of — use asset.

A lease liability is initially measured at the present value of the lease payments that are not paid at
that date. The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be readily determined, the Company’s incremental borrowing rate is used. Subsequently, the
carrying amount of the lease liability is increased to reflect interest on lease liability; reduced to
reflect the lease payments; and remeasured to reflect any reassessment or lease modifications| or to
reflect revised in — substance fixed lease payments.

2.15 Securitisation of Finance Lease Receivable

Lease Receivables securitised out to Special Purpose Vehicle in a securitisation transactions are de-
recognised in the balance sheet when they are transferred and consideration has been received by
the Company.

The resultant gain/loss arising on securitization is recognised in the Statement of Profit & Loss in the
year in which transaction takes place.

Lease Receivables assigned through direct assignment route are de-recognised in the balance sheet
when they are transferred and consideration has been received by the Company. Profit or loss
resulting from such assignment is accounted for in the year of transaction.

2.16 Leasing of Railway Infrastructure Assets

In terms of Indian Accounting Standard 116, the inception of lease takes place at the earlier of the

date of the lease agreement and the date of a commitment by the parties to the principal provisions
of the lease.

The commencement of the lease term is the date from which the lessee is entitled to exercise its
right to use the leased asset. It is the date of initial recognition of the lease.

As such, in respect of Railway Infrastructure Assets, which are under construction and where the
Memorandum of Understanding / terms containing the principal provisions of the lease are in effect
with the Lessee, pending execution of the lease agreement, the transactions relating to the lease are

presented as ‘Advances against Lease of Rly. Infrastructure Assets’ and ‘Advance funding against
National Project’.
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2.17 Dividends

Dividends and interim dividends payable to the Company’s shareholders are recognized as changes in

equity in the period in which they are approved by the shareholders’ meeting and the Boa
Directors respectively.

2.18 Material Prior Period Errors

rd of

Material prior period errors are corrected retrospectively by restating the comparative amounts for

the prior periods presented in which the error occurred. If the error occurred before the ea

rliest

period presented, the opening balances of assets, liabilities and equity for the earliest period

presented, are restated.

2.19Earnings per share

Basic earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during

the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for

deriving basic earnings per equity share and also the weighted average number of equity shares
could have been issued upon conversion of all dilutive potential equity shares.

2.20Statement of Cash Flows

Statement of cash flows is prepared in accordance with the indirect method prescribed in Ind
‘Statement of cash flows’.

2.21 Operating Segments !

The Managing Director (MD) of the Company has been identified as the Chief Operating Dec
Maker (CODM) as defined by Ind AS 108, “Operating Segments”.

The Company has identified ‘Leasing and Finance’ as its sole reporting segment.

2.22 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a fina
liability or equity instrument of another entity.

2.22.1. Financial Assets

Initial recognition and measurement
(0
*
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All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition or issue of the financial asset.

Subsequent measurement
Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are
met:

(a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and '

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost
using the Effective Interest Rate (EIR) method. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance income in the profit or loss. The losses
arising from impairment are recognized in the profit or loss. This category generally appl{es to

trade and other receivables.
Debt instrument at Fair value through Other Comprehensive Income (FVTOCI)
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

(@) The objective of the business model is achieved both by collecting contractual |cash
flows and selling the financial assets, and

(b)  The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the OCI. However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the profit and loss. On derecognition of the asset, cumulative gain or|loss
previously recognized in OCl is reclassified from the equity to profit and loss.

Debt instrument at Fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not n#eet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.
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In addition, the Company may elect to classify a debt instrument, which otherwise m
amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed on

eets
ly if

doing so reduces or eliminates a measurement or recognition inconsistency (referred|to as
‘accounting mismatch’). Debt instruments included within the FVTPL category are measured at

fair value with all changes recognized in the profit and loss.
Equity investments

All equity investments in entities other than subsidiaries and joint venture companies
measured at fair value. Equity instruments which are held for trading are classified a

are
s at

FVTPL. For all other equity instruments, the Company decides to classify the same either|as at

FVTOCI or FVTPL. The Company makes such election on an instrument by instrument b

asis.

The classification is made on initial recognition and is irrevocable. The Company has decided

to classify its investments into equity shares of IRCON International Limited through FVTOCI.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI. There is no

recycling of the amounts from QCl to statement of profit and loss, even on sale of investm
However, the Company may transfer the cumulative gain or loss within equity.

ent.

Equity instruments included within the FVTPL category are measured at fair value with all

changes recognized in the profit and loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognized (i.e. removed from the Company’s balance

sheet) when:

. The rights to receive cash flows from the asset have expired, or
o The Company has transferred its rights to receive cash flows from the asset or
assumed an obligation to pay the received cash flows in full without material delay
third party under a ‘pass-through’ arrangement; and either (a) the Company
transferred substantially all the risks and rewards of the asset, or (b) the Company
neither transferred nor retained substantially all the risks and rewards of the asset,
has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model

has
toa
has
has
but

for

measurement and recognition of impairment loss on the following financial assets and credit

risk exposure:

(a)  Financial assets that are debt instruments, and are measured at amortized cost ¢
loans, debt securities, deposits and bank balance.
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(b)  Financial assets that are debt instruments and are measured as at FVTOCI.
(c) Lease receivables under Ind AS 116.

(d) Loan commitments which are not measured as at FVTPL.

(e)  Financial guarantee contracts which are not measured as at FVTPL.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since |nitial
recognition. If credit risk has not increased significantly, 12 month ECL is used to provide for

impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
subsequent period, credit quality of the instrument improves such that there is no long
significant increase in credit risk since initial recognition, then the entity reverts to recogni
impairment loss allowance based on 12 month ECL.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair v
through profit or loss, borrowings, payables, or as derivatives designated as hed

ina
era
zing

alue
ging

instruments in an effective hedge, as appropriate. All financial liabilities are recognized initially

at fair value and, in the case of borrowings and payables, net of directly attribuLc

able

transaction costs. The Company’s financial liabilities include trade and other payables,
borrowings including bank overdrafts, financial guarantee contracts and derivative financial

instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amort
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabi

ized
ities

are derecognized as well as through the EIR amortization process Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance costs in the profit or [loss.

This category generally applies to borrowings, trade payables and other contractual liabilitj
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held

trading and financial liabilities designated upon initial recognition as at fair value thrg
profit or loss. Financial liabilities are classified as held for trading if they are incurred for

es.

for
ugh
the

purpose of repurchasing in the near term. This category also includes derivative financial

instruments entered into by the Company that are not designated as hedging instruments in

.4
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hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognized in the statement of profit and|loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/losses attributable to changes in own credit
risks are recognized in OCI. These gains/losses are not subsequently transferred to profit and
loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognized in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and loss.

Derivative financial instruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts, ¢ross
currency swaps and interest rate swaps to hedge its foreign currency risks and interest|rate
risks of foreign currency loans. Such derivative financial instruments are initially recognized at
fair value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative. Any gains or losses arjsing
from changes in the fair value of derivatives are taken to statement of profit and loss. Where
the derivative is designated as a hedging instrument, the accounting for subsequent changes
in fair value depends on the nature of item being hedged and the type of hedge relationship
designated. Where the difference is a pass through the lessee, the amount is received/
reimbursed to the lessee.

2.23New amended standards:
In July 2020, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standdrds)

Amendment Rules, 2020, notifying certain amendments, as summarized below, to various Ind AS
standards. The amendments are effective from accounting periods beginning from 1st April 2020.

F
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Amendments to Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting

Policies, Changes in Accounting Estimates and Errors

Ind AS 1 defined the term ‘material, as under:

‘Omissions or misstatements of items are material if they could, individually or collectively,

influence the economic decisions that users make on the basis of financial statements’.

The amendment refines the definition of ‘material’ which is now as follows:
‘Information is material if omitting, misstating or obscuring it could reasonably be expecte

d to

influence decisions that the primary users of general — purpose financial statements make on the
basis of those financial statements, which provide financial information about a specific reporting

entity’.

Consequential amendments have been made to the following standards due to revised definition

of material:
Ind AS Title Description
10 Events after the Reporting Period | Modification in paragraph 21 relating| to
disclosures of non — adjusting events after the
reporting period.
34 Interim Financial Reporting Modification of paragraph 24 whereby reference

AS 8 has been removed.

of definition of material as given in Ind AS 1 & Ind

37 Provisions, Contingent Liabilities | Modification in paragraph 75 relating
and Contingent Assets restructuring plan after the reporting period.

to

This amendment has not affected these financial statements.

Amendments to Ind AS 103, Business Combinations

Currently Ind AS 103 defines business as ‘an integrated set of activities and assets that is capable

of being conducted and managed for the purpose of providing a return in the form of divide

nds,

lower costs or other economic benefits directly to investors or other owners, members or

participants’.

The amendment revises the definition as under:
‘Business is an integrated set of activities and assets that is capable of being conducted

and

managed for the purpose of providing goods or services to customers, generating investment

income (such as dividends or interest) or generating other income from ordinary activities’.

The amendments also:
- Introduces an optional concentration test to permit a simplified assessment of whethe

acquired set of activities and assets is a business or asset acquisition;
Provides additional guidance on how to assess whether an acquired process is substantive, if
acquired set of activities and assets does not have outputs and if it does have outputs.

The amendment is not applicable to the Company.

ran

the
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Amendments to Ind AS 116:

A practical expedient is inserted which permits lessees not to account for Covid — 19 related rent
concessions as a lease modification. As the Company has not availed any Covid 19 related rent
concessions, the practical expedient has no applicability on the Company’s financial statements.

wn

Amendments to Ind AS 107, Financial Instruments : Disclosures
Amendments to Ind AS 109, Financial Instruments

The amendments addresses the issues arising from the replacement of existing IBOR hased
interest rate benchmarks with alternative nearly risk — free interest rates (RFRs) in the context of
hedge accounting. These amendments allow hedging relationships affected by the IBOR reform to
be accounted for as continuing hedges.

The amendments provide relief on key areas of hedge accounting most notably the hedge

effectiveness and the ability to identify LIBR based cash flows for the purpose of designation |(re —
designation) during the period of the Reform. Additional disclosures are shown in Note No. 38|6.

2.24Standards issued but not yet effective :

There are no other standards and / or modification to existing standards that have been issued but
are not yet effective.
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Indian Railway Finance Corporation Limited

CIN U65910DL1986G0I1026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 9 : Other Financial Assets

g As at As at As at
Particulars 30 September 2020 30 September 2019 01 April 2019
/\mpunt recoverable from Ministry of Railways on account of exchange rate variation / 10,480.43 7.159.93 4,244.98
derivativestt
Amount recoverable from Ministry of Railways - Leased Assets - - 3,061.73
Advance against Railway Infrastructure Assets to be leased (Refer Note No. 45) 1,096,372.50 760,933.76 649,088.40
Advance Funding Against National Project (Refer Note No. 45) 82,554.16 52,221.28 50,828.17
Interest accrued but not due on advance for railway project to be leased 59,138.49 32,438.85 21,340.11
Infrastructure Project Assets- In Progress to be leased to MoR (Refer Note No. 45) 36,895.07 - -
Security deposits 1.42 0.90 0.96
House building advance (secured)® 2.80 3.11 3.26
Advance to employees** 3.63 3.51 3.05
Interest accrued but not due on advance to employees® ** 0.91 0.62 0.51
Interest accrued but not due on loans 7,900.48 6,831.21 9,669.11
Interest accrued but not due on fixed deposits with bank - 91.43
Interest accrued but not due on investment 23.75 32.67 36.04
Interest accrued but not due on 54 EC bond application money 18.44 2.68 1.33
Amount recoverable from others 3.79 0.70 046
Gross Total 1,293,395.87 859,720.65 738,278.11
Less: Impairment on interest accrued and due on loans & deposits/ investements **** 31.70 27.32 38.67
Net Total 1,293,364.17 859,693.33 738,239.44

*Includes Rs. 2.18 million for 30 September 2020, Rs. 2.38 million for 30 September 2019, Rs. 2.47 million for 31 March 2019 to Key Managerial Personnel.
**|ncludes Rs. 0.55 million for 30 September 2020, Rs. 0.70 million for 30 September 2019, Rs. NIL million for 31 March 2019 tc Key Managerial Personnel.

***[ncludes Rs. 0.18 million for 30 September 2020, 0.07 million for 30 September 2019, 0.01 million for 31 March 2019 to Key Managerial Personnel.

#®%% Tha Company has computed expected credit loss as per Ind AS 109, Financial Instruments in accordance with Reserve Bank of India direction RE
DOR(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated 13th March 2020 based on Reserve Bank of India circular no. RBI/2017-18/181 DNBR (PD) CC No. 092/
18 dated 31 May 2018 read with letter no. DNRB (PD) CO No. 1271/03.10.001/2018-19 dated 21 December 2018 which was carlier exempted vi
DNBR.PD.008/03.10.119/2016-17 dated 1st September 2016 for all government NBFC company (Refer Note no. 42 (a) (i)).

1/2019-20/170
3.10.001/2017-
e notification

# Amount recoverable from Ministry of Railway on account of exchange rate variation / derivatives includes amount recoverable from Ministry of Railwayg on account of

MTM derivatives of the respective period. (Refer Note No. 44)

Note 10 : Current Tax Assets (net)

particulars As at As at As at

30 September 2020 30 September 2019 01 April 2019
TDS & advance tax 34,113.30 31,728.97 25,892.12
Less: Provision for tax (Refer note no. 31) (25,482.78) (25,477.45) (25,477.45)
Total 8,630.52 6,251.52 414.67

o8
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Indian Railway Finance Corporation Limited
CIN U65910DL1986G0I1026363
Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)
Note 12 : Other Intangible Assets
Particulars Software
Gross block
Balance as on 1 April 2019 0.66
Additions 0.11
Disposals
Balance as on 30 September 2019 0.77
Balance as on 1 April 2020 0.74
Additions 0.04
Disposals
Balance as on 30 September 2020 0.78
Accumulated depreciation
Balance as on 1 April 2019 0.16
Depreciation expense 0.10
Adjusments
Elimination on disposals of assets
Balance as on 30 September 2019 0.26
Balance as on 1 April 2020 0.31
Depreciation expense 0.06
Adjusments s
Elimination on disposals of assets
Balance as on 30 September 2020 0.37
Carrying amount
Balance as on 1 April 2019 0.50
Additions 0.11
Disposals B
Depreciation expense (0.10)
Balance as on 30 September 2019 0.51
Balance as on 1 April 2020 0.43
Additions 0.04
Disposals ]
Depreciation expense (0.06)
Balance as on 30 September 2020 0.41
Note 13 : Other Non-Financial Assets
Particulars As at As at As at
30 September 2020 30 September 2019 01 April 2019
Capital Advances
Advance to FA & CAQ, Northern Railway 25.30 25.30 25.30
Advances other than capital advances
Advance to others 1.62 1.67 1.67
Others
Prepaid expenses - 0.03 4.18
Tax refund receivable 20.10 3.66 249.71
GST recoverable 14,668.27 14,664.73 14,706.23
GST Input- Project Assets (Refer Note No. 45) 1,068.51
Gratuity Funded Assets (Net) 6.26 -
Total 15,790.06 14,695.39 14,987.09
Note 14 : Payables
Particulars As at As at As at|
30 September 2020 30 September 2019 01 April 2019
(I) Trade payables
(i) Total outstanding dues of micro enterprises and small enterprises = “ -
(ii) Total outstanding dues of creditors other than micro enterprises - - -
and small enterprises
(1) Other payables
(i) Total outstanding dues of mi ises and small enterprises 1.52 4.58 0.08
(Refer Note No. 51) @O
(ii) Total outstand_lng dueg/o micro enterprises 439.90 148.02 121.65
and small enterprises
Total 441.42 152.60 121.73
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Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 17 : Other Financial Liabilities

. As at As at As at
Particulars i
30 September 2020 30 September 2018 01|April 2019
Interest accrued but not due 130,125.21 97,776.48 72,918.18
Liability for matured and unclaimed bonds and interest accrued thereon 101.24 76.90 80.91
Dividend payable 5,000.00 2,000.00
Dividend tax payable - 411.11
Amount payable to Ministry of Railways - Leased Assets 9,802.47 170,239.18
f-arnest money deposit 0.52 0.34 0.33
Total 145,029.44 270,504.01 72,999.42
Note 18 : Provisions
Paticulars As at As at As .at
30 September 2020 30 September 2019 01|April 2019
Provision for employee benefits 14.03 21.38 19.36
Provision for corporate social responsibility 78.94 78.94 78.94
Provision on interest payable on income tax - 40.57 19.66
Total 92.97 140.89 117.96
Provision on asset as per Reserve Bank of India norms presented as a reduction being
impairment loss allowance from
- Note 7 - Loans 250.72 226.89 236.77
- Note 8 - Investments 0.07 =
- Note 9 - Qther financial assets 31.70 2732 38.67
Total 282.49 254.21 275.44
Note 19 : Deferred Tax Liabilities (net)
Particulars As at As at As at
30 September 2020 30 September 2019 01 April 2019
Deferred tax liability (net) (Refer accounting policy Note no. 2.7) -
Less: Adjusted in retained earnings due to change in accounting poicy
(Refer accounting policy note no. 2.7)
Total - - -
Note 20 : Other Non-Financial Liabilities
Patticulars As at As at As at
30 September 2020 30 September 2019 01 April 2019
Statutory dues 0.86 0.40 1.05
Tax deducted at source payable 54.80 107.98 47.10
Total 55.66 108.38 48.15
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Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 22 : Other Equity

i As at As at As at
ParHeulars 30 September 2020 30 September 2019 01 April 2019
Share issue expenses (170.30) (93.80) -
Bond redemption reserve - - 57,145.59
General reserve 174,032.28 30,327.36 30,327.36
Retained earnings 12,241.76 133,845.69 62,807.86
Reserve Fund u/s 45-IC of Reserve Bank of India Act, 1934 11,894.35 4,509.50 4,509.50
Equity instruments through other comprehensive income 66.98 61.53 68.08
Total 198,065.07 168,650.28 154,858.39
Note 22.1: Share Issue Expenses
: As at As at As at
Particulars 30 September 2020 30 September 2019 01 April 2019
Balance at the beginning of the period (as per audited accounts) (169.80) - -
Addition during the period* (0.50) (93.80) -
Restated balance at the end of the period (170.30) (93.80) -
* Share issue expenses includes stamp duty fees and listing fees for the amount of Rs.119.30 million and Rs. 51.00 million respectively.
Note 22.2: Bond Redemption Reserve
CAHIEIaTS As at As at As at
30 September 2020 30 September 2019 01 April 2018
Balance at the beginning of the period (as per audited accounts) B 57,145.59 57,145.58
Addition/(deletion) during the period - (57,145.59) -
Restated balance at the end of the period - - 57,145.59
t 2019 which

The Ministry of Corporate Affairs has notified the Companies (Share Capital and Debentures) Amendments Rules, 2019 on 16th Augu
exempts NBFC listed companies registered with Reserve Bank of India u/s 45-IA of the RBI Act, 1934 from creation of Debenture Redem
Accordingly, the balance outstanding against Bond Redemption Reserve as on 01-04-2019 amounting to Rs. 57,145.59 million has been
retained earnings.

Note 22.3: General Reserve

ption reserve.
transferred to

" As at As at As at
Particulars 4
30 September 2020 30 September 2019 01 April 2019
Balance at the beginning of the period (as per audited accounts) 174,032.28 30,327.36 30,327.36
Addition during the period - - -
Restated balance at the end of the period 174,032.28 30,327.36 30,327.36

General reserve is created from time to time by way of transfer of profits from retained earnings for appropriation purposes. General resery

a transfer from one component of other equity to another and is not an item of other comprehensive income.

Note 22.4: Reserve Fund u/s 45-1C of Reserve Bank of India Act, 1934 |

e is created by

” As at As at | As at
Particulars |
30 September 2020 30 September 2019 01|April 2019
Balance at the beginning of the period (as per audited accounts) 11,894.35 4,509.50 4,509.50
Addition during the period - = -
Restated balance at the end of the period 11,894.35 4,509.50 4,509.50

The Company will transfer the appropriate amount at the end of financial year ending on 31 March, 2021




Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 22.5: Retained Earnings

s As at As at As at
PIFLiEuleTS 30 September 2020 30 September 2019 01 April 2019
Balance at the beginning of the period (as per audited accounts) 5,000.00 64,431.40 64,431.40
Add/(Less) : Prior Period Adjustments (6,626.82) (1,623.54) (1,623.54)
Restated balance at the beginning of the period (1,626.82) 62,807.86 62,807.86
Profit for the year 18,868.58 16,303.35 -
Add/(Less) : Prior Period Adjustments - - -
Profit After Prior Period Adjustment 18,868.58 16,303.35 -
Transfer from (to) bond redemption reserve. - 57,145.59 -
Transfer from (to) general reserve. - - -
Transfer to Reserve Fund u/s 45-IC of Reserve Bank of India Act, 1934 - - -
Dividend (5,000.00) (2,000.00) ¢
Dividend tax - (411.11) -
Restated balance at the end of the period 12,241.76 133,845.69 62,807.86

Note 22.6: Equity instruments Through Other Comprehensive Income
Particulars As at As at As at

30 September 2020 30 September 2019 01 April 2019
Balance at the beginning of the period (as per audited accounts 62.91 68.08 68.08
Total comprehensive income for the period 4.07 (6.55) -
Restated balance at the end of the period 66.98 61.53 68.08




Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 23 : Interest Income

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

On financial assets measured at amortised cost :
- Interest on loans
- Interest income from deposits
- Interest income from investments
- Pre commencement lease - Interest Income
- Interest income on application money

Total

Note 24 : Lease Income

2,863.95 2,709.92
71.03 237.88
1.90 2.79
14,213.82 11,065.08
17.06 19.23
17,167.76 14,034.90

For the Half Year Ended

For the Half Year Ended

Partieulars 30 September 2020 30 September 2019
Lease income 56,661.12 51,712.78
Total 56,661.12 51,712.78

Note 25 : Other Income

Particulars

For the Half Year Ended

For the Half Year Ended

30 September 2020 30 September 2019
Profit on sale of fixed assets 0.01 -
Impairment provison written back (Refer Note no. 27) 14.36 21.23
Miscellaneous income 2,72 =
Total 17.09 21.23

Note 26: Finance Cost

Particulars

For the Half Year Ended

For the Half Year Ended

30 September 2020 30 September 2019
Interest on debt securities 59,668.90 49,322.11
Interest on borrowings 24,581.12 18,479.11
Discount on commercial paper 281.70 678.57
Interest on delayed payments to Ministry of Railways 503.00 1,465.64
Interest to Income Tax Authorities 5.33 20.91
Other borrowing cost 116.26 128.37
Sub-Total 85,156.31 70,095.71
Less: Borrowing costs capitalized on Railway Infrastructure Assets 30,746.51 20,722.47
Total 54,409.80 49,373.24

Note 27: Impairment on Financial Instruments Measured at Amortised Cost

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

Loans & Interest accrued thereon
Total

* The Company being a government owned NBFC, hithertc exempt, is subject to provisioning norms vide Reserve Bank of India circulaf

no. RBI/2017-

18/181_DNBR (PD) CC. No. 092/03.10.001/2017-18 dated 31 May 2018. Income Recogonition and Asset Classification (IRAC) norms to be ¢pmplied by 31
March 2019. However RBI had vide letter no DNRB (PD). CO.No.1271/03.10.001/2018-19 dated 21 December 2018 had exempted the Company from the

aforesaid requirements to the extent of its direct exposure on the sovereign. Therefore the company had not applied impairement requj
exposure with MOR. The computation of impairment is as under:

ements to its

For the Half Year Ended For the Hi

If Year Ended

Particulars
30 September 2020 30 Septgmber 2019
Loan to IRCON International Limited 18,459.20 24,612.30
Loan to Rail Vikas Nigam Limited 44,221.96 32,109.80
Debt Securities* 17.07 A
Interest accrued on above 7,924.23 6,831.21
Total 70,622.46 63,553.31
Provision @ 0.4% 282.49 254.21
The Company apart from the above is of the view that no furthur impairement is required as per expected credit loss model prescribed ip IND AS 109,
India and the

Financial Instruments as Ircon International Limited and Rail Vikas Nigam Limited, both, are under the Ministry of Railways, Government of
Cempany do not expect any concern in the repayment of aforesaid loans. [




Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 28 : Employee Benefit Expense

particil For the Half Year Ended
articulars

For the Half Year Ended

30 September 2020 30 September 2019
Salaries and wages 22.45 16.74
Contribution to provident and others funds 3.89 5.19
Staff welfare expenses 0.20 0.59
Total 26.54 22.52

Note 29: Depreciation, Amortisation and Impairment

Particul For the Half Year Ended
articulars

For the Half Year Ended

30 September 2020 30 September 2019

Depreciation of property, plant and equipment 2.28 2.06
Amortisation of intangible assets 0.06 0.10
Total 2.34 2.16
Note 30 : Other Expenses

. For the Half Year Ended  For the Half Year Ended
Particulars 30 September 2020 30 September 2019
Bank charges 0.39 0.14
Fee & subscription 132 1.47
Filing fees - =
Travelling 0.30 2.61
Conveyance 0.02 0.51
Ground rent 0.07 0.06
Printing & stationery 0.55 0.66
Postage, telegram & telephone 0.13 0.17
Director’s fees, allowances and expenses 0.56 1.03
Transport hire charges 2.60 0.90
Insurance 0.04 0.04
Manpower Services 8.09 6.54
Vehicle expenses 0.03 0.08
Legal & professional charge 3.65 5.38
Loss on sale of fixed assets 0.16 | 0.01
Payment to auditors (refer note (i) below) 1.14 0.43
Property tax 0.28 0.28
Office maintenance charges 1.04 0.59
Office equipment maintenance 1.88 1.44
Advertisement & publicity 1.26 1.99
Sponsorship/Donation 0.12 0.60
Newspaper, books and periodicals 0.11 0.11
Electricity charges 1.54 1.34
Exchange rate variation 0.07 1.75
Miscellaneous expenses 2.83 3.11
Corporate social responsibility expenses (Refer note no. 49) 513.02 | 35.82
Total 541.20 67.06
(i) Payment to the Auditors Comprises net of GST input credit, where applicable)

(a) Annual Audit fees - -

(b) Half yearly Audit Fees - | 0.10

(b) Tax audit fees - -

(c) Quarterly Review fees 0.86 0.27

(d) Internal Audit Fees 0.10 -

(e) Certification fees 0.18 0.06

(f) GST Audit Fees - =
Total 1.14 0.43




Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 31: Income Taxes

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

Income Taxes Recognised in Profit and Loss
Current Tax

In respect of the current period
Adjustments for prior periods

Deferred Tax
In respect of the current period

Total Income Tax Expense Recognised in the Current Period

The Company has decided to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as introduced by the
(Amendment) Ordinance, 2019 on 20th September, 2019. After exercising the option of Section 115BAA, the taxable income under the provi
Tax Act, 1961 comes to nil. Further after adoption of Section 115BAA, the Company will be outside the scope and applicability of MAT pf
Section 115JB of Income Tax Act, 1961. Hence, no provision for tax has been made in the financial statements for the half year ended 30 septg

The income tax expense for the year can be reconciled to the accounting profit as follows:

Taxation Laws
ions of Income
ovisions under
mber 2020.

patticilars For the Half Year Ended  For the Half Year Ended
30 September 2020 30 September 2019

Profit before tax 18,868.41 16,303.93

Tax rate 25.1680% 25.1680%

Tax thereon 4,748.80 4,103.37

Tax impact on account of unabsorbed depreciation as per computation under normal provisions of

" ; ] \ (4,748.80) (4,103.37)

the Income tax Act, 1961 under the head 'Profit and Gains of Business

Minimum alternate tax on book profits as per section 115JB(1) of Income Tax Act, 1961 (see note 1

below) (Not applicable for half year ended 30th September 2019 as the Company has opted for the . -

provisions of section 115BAA of the Income - tax Act, 1961.

Propartionate minimum alternate tax on accretion to other equity on date of transition to Ind AS as

per Section 115JB (2C) of the Income Tax Act, 1961 (see note 2 below) B ‘ )

Tax on items recogonised in other comprehensive income - ‘ -

Tax on adjustment for earlier years on finalization of assesments by the assessing authorities S -

Total tax expense “ -

Note -1

Particulars For the Half Year Ended  For the Half Year Ended
30 September 2020 30 September 2019

Profit for the period as per Ind AS
Less: Ind AS adjustments

Total (A)

Add:-

Expenses u/s 14A of Income Tax Act
Interest u/s 234 B & C

Provision for post retirement employee benefits
Standard asset provision

Total (B)

Total (A+B)

Less:-

Dividend income

Total (C)

Book Profit((A+B)-C)

Tax rate

Tax thereon

%6 &
i
Py

oM. No. 060030

/
V4
e

\
As the Company has
opted for section 115BAA
of the Income - tax Act,
1961, the MAT provisions
of section 115JB of the
Income - tax Act, 1961 are

of section|

no longer applicable to no longer;

the Company

As the Campany has
opted for sgiction 115BAA
of the Income - tax Act,
1961, the MAT provisions

L15JB of the

Income - tax{Act, 1961 are

dpplicable to

the Company
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Note -2

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

Other equity as per Ind AS on date of conversion i.e, 01 April 2018
Adjustment on account of fair value change in the value of investments measured at FVTOCI

Total

Other equity as per AS on date of conversion i.e, 01 April 2018
Difference

Tax rate

Tax thereon

Proportionate amount of tax payable during the period ended

Income Tax Recognised in Other Comprehensive Income

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

Remeasurements of defined benefit obligation
Total Income Tax Recognised in Other Comprehensive Income

Note 32: Earning Per Share

Particulars

For the Half Year Ended
30 September 2020

For the Half Year Ended
30 September 2019

Net Profit

Weighted average number of equity shares outstanding
Opening balance at the beginning of the period
Issued during the period
Brought back during the period

Add: Number of potential equity shares on account of receipt of share application money pending

allotment

Weighted average number of equity shares [including diluted equity share] outstanding at the end of

the period
Earning per share- Basic [Face value of Rs. 10/- per share]
Earning per share- Diluted [Face value of Rs. 10/- per share]

18,868.41 16,303.93
11,880,460,000.00 9,380,460,000.00
11,880,460,000.00 9,3180,460,000.00

1.59 1.74
1.59 1.74
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Note 33: Leases
Receivables (Note No. 6) include lease receivables representing the present value of future Lease Rentals receivables on the finance lease transactions entered into by 1

he Company.

The lease agreement in respect of these assets is executed at the year-end based on the lease rentals and Implicit rate of return (IRR) with reference to average cost of annual

incremental borrowings plus margin decided at that time. Any variation in the lease rental rate or the implicit rate of return for the year is accordingly adjusted at the y|

Reconciliation of the lease receivable amount on the gross value of leased assets worth Rs. 23,46,271.68 millions (30th September 2015: Rs. 20,49,184.00 millig
Rs.19,02,666.75 millions) owned by the Company and leased to the Ministry of Railways(MoR) is as under:

par end.

ns, 1st April 2019:

Particul As at As at As at
articulars 30 September 2020 30 September 2019 1 April 2019
Gross value of assets acquired & leased upte the end of previous financial year 22,38,107.84 19,02,666.75 16,62,115.90

Less: Capital recovery provided upto last Year (7,52,309.85) (6,52,401.63) (5,67,399.34)
Capital recovery outstanding on leased assets as at the end of last year 14,85,797.99 12,50,265.12 10,94,716.56
Add: Gross value of assets acquired and leased during the period 1,08,163.84 1,46,517.25 2,40,550.85

15,93,961.83 13,96,782.37 13,35,267.41
Less: Capital recavery for the period (55,493.73) (47,557.02) (85,002.29)

Net investment in Lease Receivables 15,38,468.10 13,49,225.35 12,50,265.12
The value of contractual maturity of leases as per Ind AS-116 is as under:-
. As at As at As at
Particulars .
30 September 2020 30 September 2019 1 April 2019
Gross investment in lease 22,37,798.92 19,86,911.78 18,42,569.01
Unearned finance income 6,99,330.82 6,37,686.43 5,92,303.89

Present value.of minimum lease payment (MLP) 15,38,468.10 13,49,225.35

12,50,265.12

Gross investment in lease and present value of minimum lease payments (MLP) for each of the periods are as under

Gross investment in lease

Particulars As at As at As at
30 September 2020 30 September 2019 || 1 April 2019

Not later than one year 2,27,812.29 1,98,684.94 | 1,90,228.01
Later than one year and not later than two years 2,27,422.54 2,00,365.56 | 1,86,567.68
Later than one year and not later than three years 2,21,452.51 1,95,673.57 | 1,81,938.43
Later than one year and not later than four years 2,12,793.91 1,89,703.54 \ 1,77,183.69
Later than one year and not later than five years 2,02,650.49 1,81,044.94 1,69,998.39
Later than five years 11,45,667.18 10,21,439.23 9,36,652.81

Total

22,37,798.92 19,86,911.78

18,42,569.01

Present value of MLP

particiilss As at As at As at

30 September 2020 30 September 2019 1 April 2019
Not later than one year 1,17,425.69 1,00,561.03 | 95,104.40
Later than one year and not later than two years 1,23,318.70 1,07,401.69 99,676.79
Later than one year and not later than three years 1,27,594.71 1,11,641.30 1,03,622.03
Later than one year and not later than four years 1,29,808.18 1,14,994.32 1,07,208.40
Later than one year and not later than five years 1,30,125.25 1,16,211.83 1,09,235.28
Later than five years 9,10,195.57 7,98,415.18 7,35,418.22
Total 15,38,468.10 13,49,225.35 | 12,50,265.12
Unearned Finance Income & Unguaranteed Residual Income \
Particiilais As at As at As at

30 September 2020 30 September 2019 1 April 2019
Unearned finance income 6,99,330.82 6,37,686.43 | 5,92,303.89
Unguaranteed residual income NIL NIL | NIL

The Company has leased rolling stock assets to the Ministry of Railways (MOR). Besides, the Company has funded Railway projects during the year 2011-12, in respect
had commenced during the year 2015-16. A separate lease agreement for each year of lease has been executed and as per the terms of the lease agreements, lease
half yearly in advance. The leases are non-cancellable and shall remain in force until all amounts due under the lease agreements are received.

r‘e

pf which the lease
ntals are received
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Note 34: Contingent liabilities and Commitments
Contingent liabilities
a.

As at
30 September 2020

As at

Particulars 30 September 2019

As at
1 April 2019

Claims against the Company not acknowledged as debt — Claims by bondholders in the consumer / civil courts

4.27 4.27

4.27

b. Claims against the Company not acknowledge as debt — relating to service matter pending in Hon’ble Supreme Court - amount not ascertainable.

¢. The procurement/acquisition of assets leased out by the Company to the Indian Railways is done by Ministry of Railways (MOR), Government of India. As per the|
entered into between the Company and MOR, the Sales Tax/ VAT liability, if any, on procurement/acquisition and leasing is recoverable from MOR. Since, there is|
demand and the amount is unascertainable, no provision is considered necessary.

d. Director General of GST Intelligence (DGGI), Chennai Zonal unit has served a show cause notice dated 16-4-2019 on the company alleging contravention of provisig
70 of the Finance Act, 1994 by the company and as to why service tax of Rs26,537.65 million along with interest and penalty be not demanded from the company
submitted reply against the Show Cause notice stating that there is no contravention of provision of any of the above stated section of the Finance Act, 1994. Against|
the company, vide letter dt 21-10-20, Commissioner, CGST, Delhi East, seeking comments given by the DGGI, Chennai Zonal unit and the company is in the process o
comments to the department and the company is not liable to pay the tax. However, if any liability arises that would be recoverable from the Ministry of Railways,Gove

e. The income tax assessments of the Company have been completed upto the Assessment Year 2017-18. The disputed demand of tax including interest thereon a
million. The Company has already filed a rectification application u/s 154 against the said tax demands. Based on the decisions of the Appellate Authority in si
interpretation of relevant provisions, the Company is confident that the demands will be either deleted or substantially reduced and accordingly no provision is co;n
However, the said demand of Rs.9.48 million has been adjusted by the department, out of the refund to IRFC for the AY 2016-17.

Note 35: Expenditure in Foreign Currency

lease agreements
no sales tax/ VAT

n of sec 67,68 and
The company has
the reply given by
filing the counter
rnment of India.

mounts to Rs. 9.48
l’nilar matters and
sidered necessary.

particulars As at As at | As at
30 September 2020 30 September 2019 | 1 April 2019

a) Interest/Swap Cost on foreign currency borrowings 3,908.82 2,001.43 | 4,641.21
b) Processing agent/ fiscal Agent/ admin fees 445 3.48 | 8.55
¢) Underwriting/ arranger fees - - | -

d) International credit rating agencies fees 59.32 25.14 11.38
e) Others 16.01 0.26 4.46
Total 3,988.60 2,030.31 4,665.60

Note 36: Segment reporting
The Company has identified "Leasing and Finance"as its sole reporting segment. Thus there is no inter-segment revenue and the entire revenue is presented in the
and loss is derived from external customers all of whom is domiciled in India, the Company's country of domicile.

All non-current assets other than financial instruments are also located in India.

The Company derives more than 10% of its revenue from a single customer (ie. Ministry of Railways , Government of India (MOR) and entities under the control of MO
the revenue is an under:

tatement of profit

R). The break up of

particulars As at As at As at
30 September 2020 30 September 2019 1 April 2019
Revenue from MOR & entities under the control of MOR
- Lease Income 56,661.12 51,712.78 94,100.09
- Interest Income 2,863.95 2,709.92 5,251.05
- Pre Commencement lease interest income 14,213.82 11,065.08 11,757.72
Total 73,738.89 65,487.78 1,11,108.86
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Note 37: Employee benefits

37.1 partical As at As at As at
arieiars 30 September 2020 30 September 2019 4 April 2019
Contribution to provident fund 1.69 1.29 241
Contribution to gratuity 0.16 0.46 0.66
Contribution to leave enchasement (0.32) 2.07 3.01
Contribution to post retirement medical and pension 1.60 137 1.24
37.2  The Company operates a funded gratuity benefit plan.
A)  Actuarial Assumptions
Particiil As at As at As at
artieaiars 30 September 2020 30 September 2019 1 April 2019
Economic Assumptions
Discount rate 6.30% p.a. 6.85% p.a. 7.50%p.a
Salary escalation 6.00% p.a 6.00% p.a 6.00% p.a
Demographic Assumptions
Retirement age s 60 60 60
Attrition rate 0.00% 0.00% 0.00%
Mortality table used 100% of IALM (2012-14) 100% of IALM (2006-08)  100% of IALM (2006-08)
Notes:

1. The discount rate is based on the prevailing market yield of India Government securities as at the balance sheet date for the estimated term of obligations.

2. The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors such as supply and in the

employment market.

3. The expected return is based on the expectation of the average long term rate of return expected on investments of the fund during the estimated term OT the obligations.

B) Movements in present value of the defined benefit obligation

< As at As at As at
Particulars ‘ i
30 September 2020 30 September 2019 April 2019
Present value of obligation as at the beginning of the year 10.26 9.57 ‘ 7.65
Acquisition adjustment out 1.88
Interest cost 031 0.36 0.58
Past service cost - - -
Current service cost 0.40 0.41 0.65
Benefit paid (1.35) - | (2.00)
Actuarial (gain)/loss on obligations due to change in financial assumptions 0.22 0.48 0.07
Actuarial (gain)/loss on obligations- due to experience (0.39) 0.10 ‘ 2.62
Actuarial (gain)/loss on obligations- demographic changes - (0.01) | -
Liability at the end of the year 11.33 10.91 | 9.57
C) Movements in the fair value of plan assets
particulais As at As at As at
30 September 2020 30 September 2019 April 2019
Fair value of plan assets at the beginning of the year 17.04 AT 7.21
Contribution from the employer - 0.35 -
Interest income 0.55 0.31 0.57
Return on plan assets excluding amounts included in interest income - (0.01) (0.01)
Benefits paid - - -
Reimbursement paid by the insurer - - ‘ -
Actuarial gain/(loss) for the year on asset - - | -
Fair value of the plan assets for the period ending 17.59 8.42 | 7.77
755
e
{f ¥ "/
f\ { . Mo. 080030
= DELHI
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D) Amount recognised in the Balance Sheet
. As at As at As at
PHSIRS 30 September 2020 30 September 2019 1 April 2019
Present value of funded obligation at the end of the year 11,33 1091 9.57
Fair value of plan assets at the end of the year (17.59) (8.42) (7.77)
Net liability/ (assets) recognised in the Balance Sheet (6.26) 2.49 1.80
E) Expenses recognised in the Statement of Profit and Loss during the year:
i As at As at As at
Partieulacs 30 September 2020 30 September 2019 April 2019
Current service cost 0.40 0.41 0.65
Past service cost = - -
Net interest cost (Income) (0.24) 0.05 0.01
Expected return on plan assets 8 i -
Expense recognised in the Statement of Profit and Loss 0.16 0.46 0.66
F) Expenses recognised in Other Comprehensive Income during the year:
. As at As at As at
Paaticilars 30 September 2020 30 September 2019 |1 April 2019
Net cumulative unrecognised actuarial gain/(loss) opening
Actuarial (gain) / loss for the year on PBO (0.17) 0.57 2.70
Actuarial (gain) / loss for the year on Asset - 0.01 0.01
Unrecognised actuarial gain / (loss) for the period ending (0.17) 0.58 2.71
G) Composition of the plan assets: |
parriGiilars As at As at As at
30 September 2020 30 September 2019 1 April 2019
Policy of insurance 100.00% 100.00% 100.00%
[
H) Change in Net henefit obligations ‘
Particulars As at As at As at
30 September 2020 30 September 2019 | April 2019
Net defined benefit liability at the start of the year (6.78) 1.80 0.43
Acquisition adjustment 1.88 - =
Total service cost 0.16 0.46 0.66
Net interest cost {income) - | -
Re-measurements (0.17) 0.58 ‘ 2,74
Reimbursement paid by the insurer - -
Contribution to the plan assets - (0.35) -
Benefit paid directly by the enterprise (1.35) - (2.00)
Net defined benefit liability/ (assets) for the period ending (6.26) 2.49 1.80
1) Bifurcation of PBO at the end of year as current and non current:
particluars As at As at || Asat
30 September 2020 30 September 2019 April 2019
Current liability (Amount due within one year) (1.29) 091 0.83
Non-Current liability (Amount due over one year) (4.97) 1.58 0.97
Total PBO at the end of year (6.26) 2.49 1.80
J) Bifurcation of defined benefit obligation
— As at As at ; As at
30 September 2020 30 September 2019 |1 April 2019
Vested 10.35 9.89 8.83
Non- Vested 1.02 | 0.74
10.91 | 9.57
|
|
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K)

L}

M)

37.3

Sensitivity analysis of the defined benefit obligation
Below is the sensitivity analysis determined for significant actuarial assumptions for the determination of defined benefit obligations and based on reasonabl
of the respective assumptions occurring at the end of the reporting period while holding all other assumptions constant.

possible changes

. As at As at As at
Partcalais 30 September 2020 30 September 2019 4 April 2019
a) Impact of the change in discount rate
-impact due to increase of 0.50 % 10.89 10.54 9.23
-Impact due to decrease of 0.50 % 11.80 11.31 9.94
b) Impact of the change in salary increase
-Impact due to increase of 0.50 % 11.61 11.19 9.73
-Impact due to decrease of 0.50 % 11.02 10.67 9.27

Sensitivities due to mortality and withdrawals are not material and hence impact of change not calculated.

benefit on retirement.

The employer ’s best estimate of contribution expected to be paid during the next year:

Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum

Particulars As at

30 September 2020

As at

30 September 2019 11

As at
April 2019

Expected contribution of the next year 1.29 0.91

0.83

These plans typically expose the Company to Actuarial Risks such as Investment Risk, Liquidity Risk, Market Risk and Legislative Risk. [

Actuarial Risk It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons: |
Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an increi

arate that is higher than expected. |

ase in Obligation at

Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will be

paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of cashflow will |l
loss or gain depending on the relative values of the assumed salary growth and discount rate.
Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than th
will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation

pad to an actuarial

e Gratuity Benefits
ate.

Investment Risk For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not b
instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate

wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the intg

e the fair value of
. This can result in
r-valuation period.

Liquidity Risk Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of henefits. If some of such
employees resign/retire from the company there can be strain on the cashflows.
Market Risk Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One aqtuarial assumption

that has a material effect is the discount rate. The discount rate reflects the time value of money. An increase in di
decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption depends on
corporate/government bonds and hence the valuation of liability is exposed to fluctuations in the yields as at the valuatior|

ount rate leads to
e vyields on the
date.

Legislative Risk Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislat
government may amend the Payment of Gratuity Act thus requiring the companies to pay higher benefits to the employ
affect the present value of the Defined Benefit Obligation and the same will have to be recognized immediately in the

amendment is effective.

on/regulation. The
es. This will directly
lear when any such

Actuarial Assumptions for unfunded Post Retirement Medical Benefits:

> As at As at As at

Particulars
30 September 2020 30 September 2019 1L April 2019

Compensated absences
Discount rate 6.30% p.a 6.85% 7.50% p.a
Future salary increase N/A N/A N/A
Medical inflation Rate 2.90%p.a 8.90%p.a 8.90%p.a
Retirement age 60 years 60 years 60 years

100% of IALM (2006-08) 1009

Mortality table

%m (2012-14)
GER
A2

/

of IALM (2006-08)
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These plans typically expose the Company to Actuarial risks such as Investment Risk, Liquidity Risk and Market Risk.

Actuarial Risk

It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons: ‘

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result inte an increa
a rate that is higher than expected.

Variability in morbidity rates: If actual morbidity rates are higher than assumed morbidity rate assumption than the Post R
Benefits will be paid earlier than expected.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than th
Medical Benefits will not be paid earlier than expected. This will lead to an actuarial gain in the year of such experience.

se in Obligation at
etirement Medical

e Post Retirement

Investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not b
instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate
wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inte|

e the fair value of
. This can result in
r-valuation period.

Liquidity Risk

Employees with high treatment costs and long durations of treatments, accumulate significant level of benefits. Such b
strain on the cashflows. |

enefits can lead to

Market Risk

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One ag
that has a material effect is the discount rate. The discount rate reflects the time value of money. An increase in disq
decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption depends on
corporate/government bonds and hence the valuation of liability is exposed to fluctuations in the yields as at the valuation

tuarial assumption
ount rate leads to
e vyields on the
date.
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374 The Company operates a funded leave benefit plan.

A) Actuarial jon:

Asat As at Asat ‘
Pastichlacs 30 September 2020 30 September 2019 1 April 2019 |
Economic Assumptions [
Discount rate 6.30% p.a 6.85% p.a. 7.50% p.a.
Salary escalation 6.00% p.a 6.00% p.a. 6.00% p.a.
Demographic Assumptions

Retirement age 60 Years 60 Years 60 Years
Attrition rate 0.00% p.a. 0.00% p.a. 0.00% p.a.

Mortality table used

Leave Availment and Encashment Rate

100% of IALM (2012-14)

100% of IALM (2006-08)

100% of IALM (2006-08)

Leave Availment Rate 10% p.a. 10% p.a. 10% p.a.
Encashment in service 0.00% p.a. 0.00% p.a. 0.00% p.a.
B) in present value of the defined benefit obligation
. Asat As at As at
Particulars 30 September 2020 30 September 2019 1 April 2019
Present value of obligation as at the beginning of the year 12.21 9.86 917
Acquisition adjustment out 6.22 - -
Interest cost 0.34 0.35 | {0.70
Past service cost - = =
Current service cost 0.80 0.61 112
Benefit paid (5.19) (1.42) 275
Actuarial (gain)/loss on obligations- due to change in financial assumptions 0.16 031 0.04
Actuarial (gain)/loss on obligations- due to experience adjustments (1.33) 1.02 1.58
Actuarial (gain)/loss on obligations- due to change in demographic assumption - - -
Liability at the end of the year 13.21 10.73 9.86
Q) N in the fair value of plan assets
particulars As at As at As at
30 September 2020 30 Sep ber 2019 1 April 2019
Fair value of plan assets at the beginning of the year 9.29 6.19 5.76
Contribution by employer - 0.63 -
Interest income 0.32 0.23 0.48
Return on plan assets excluding amounts included in interest income (0.01) - 0.05)
Benefits paid - - -
Actuarial gain/(loss) for the year on asset - - =
Fair value of the plan assets at the end of the year 9.60 7.05 6.19
D)  Amount recognised in the Balance Sheet |
. As at As at As at
Particulars 3
30 September 2020 30 September 2019 1 April 2019
Present value of funded obligation at the end of the year 13.21 10.73 9.86
Fair value of plan assets at the end of the year 9.60 7.05 6.19
Net liability recognised in the Balance Sheet 3.61 3.68 3.67
E)  Exp recognised in the Statement of Profit and Loss during the year: |
Particulars As at Asat As at
30 September 2020 30 September 2019 1 April 2019
Current service cost 0.80 0.61 1.12
Past service cost - - -
Net interest cost (Income) 0.04 0.12 0.22
Net value of re measurements on the obligation and planned assets (1.16) 1.34 1.67
Expense recognised in the Statement of Profit and Loss (0.32) 2.07 3.01
F)  Components of actuarial gain/loss on obligation
Particulars Asat Asat Asat
30 September 2020 30 September 2019 1 April 2019
Due to change in financial assumptions 0.16 0.31 0.04
Due to change in demographic assumption = . -
Due to experience adjustments (1.33) 1.02 1.58
Return on plan assets excluding amounts included in interest income 0.01 0.01 0.05
(1.16) 1.34 1.67
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G) Composition of the plan assets:

As at As at As at
Pasticulars 30 September 2020 30 September 2019 1 April 2019
Policy of insurance 100% 100% 100%
[
H)  Change in Net benefit obligations |
As at As at As at
Particilars 30 September 2020 30 September 2019 1 April 2019
Net defined benefit liability at the start of the year 2.92 3.67 41
Acquisition adjustment 6.22
Total service cost 0.80 0.61 |paz
Net interest cost (Income) 0.30 0.11 D.22
Re-measurements (1.43) 134 1.67
Contribution paid to the fund - (0.63) -
Benefit paid directly by the enterprise (5.20) (1.42) (2.75)
Net defined benefit liability at the end of the year 3.61 3.68 B.67
1) Bifurcation of PBO at the end of year as current and non current: |
. As at As at As at
Particulars 30 September 2020 30 September 2019 1 April 2019
Current liability (Amount due within one year) 1.88 1.26 h.22
Non-Current liability (Amount due over one year) 1.73 2.42 12.45
Total PBO at the end of year 3.61 3.68 B.67
K)  Sensitivity analysis of the defined benefit obligation
Below is the sensitivity analysis determined for significant actuarial assumptions for the determination of defined benefit obligations and based on reasonably possible changes af the
respective assumptions occurring at the end of the reporting period while holding all other assumptions constant.
5 As at As at As at
Particufars 30 September 2020 30 September 2019 1 April 2019
a) Impact of the change in discount rate
-Impact due to increase of 0.50 % 12.90 10.49 9.64
-Impact due to decrease of 0.50 % 13.56 10.98 ‘j 0.09
b) Impact of the change in salary increase ‘
-Impact due to increase of 0.50 % 13.56 10.98 110.09
-Impact due to decrease of 0.50 % 12.80 10.48 ‘ 8.64
|
Sensitivities due to mortality and withdrawals are not material and hence impact of change not calculated. |
Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum benefit on
retirement.
L) These plans typically expose the Company to actuarial risks such as Investment Risk, Liquidity Risk and Market Risk.

Actuarial Risk It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an increase in Obligation at a rats
higher than expected. Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the leave ben
be paid earlier than expected. The acceleration of cashflow will lead to an actuarial loss or gain depending on the relative values of the assume
growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the leave benefit will be paid s
than expected. The impact of this will depend on the relative values of the assumed salary growth and discount rate.

hat is
it will
salary

arlier

Obligation of the plan benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of li
is exposed to fluctuations in the yields as at the valuation date.

Variability in availment rates: If actual availment rates are higher than assumed availment rate assumption then leave balances will be utilised earligf than
expected. This will result in reduction in leave balances and Obligation.

Investment Risk For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments backing
the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in the net |igbility
or the funded status if there are significant changes in the discount rate during the inter-valuation pericd.

Liquidity Risk Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If some of such employees
resign/retire from the company there can be strain on the cashflows.

Market Risk Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One actuarial assumption that|has a

material effect is the discount rate. The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit

pbility
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Note 38: Financial Instruments

38.1: Capital management

The Company manages its capital to ensure that the Company will be able to continug as going concern while maximizing the return to shareholders and also complying with the ratios stipulated in the loan agreements through

the optimization of the debt and equity balance.

The capital structure of the Company consists of net debt (Debt Securities & Borrowings as detailed in Note 15 & 16 offset by cash and bank balances as detailed in Note 3 ) and total equity of the Company.

The Company is not subject to any externally imposed capital requirements.

38.1.1 Gearing ratio

The gearing ratio at the end of the reporting period was as follows:

B Asat Asat As at
Particulars 30 September 2020 30 September 2019 1 April 2419
Debt {See note 'i' below) 24,53,493.18 18,46,316.54 17/39,326.75
Cash and cash equivalents 16.61 13.03 | 37.07
Net debt 24,53,476.57 18,46,303.51 17/39,289.68
Total equity 3,16,869.67 2,62,454.88 2}48,662.99
Net debt to equity ratio (in times) 7.74 7.03 6.99
38.1.2 Net Worth
= Asat Asat As at,
fartkubys 30 September 2020 30 September 2019 1 April 2019
Total Assets 29,19,865.81 23,82,779.79 2 :E4,332.95
Total Liabilities 26,02,996.14 21,20,324.91 12 5,719.96
Net Worth 3,16,869.67 2,62,454.88 2,48,662.99
|
38.1.3 Debt Equity Ratio
Barki As at Asat As q(
articulars :
30 September 2020 30 September 2019 1 April 2019
Debt 24,53,493.18 18,46,316.54 17,39,326.75
Equity 3,16,869.67 2,62,454.88 2,48,662.99
7.74 7.03 6.99
Note:
i} Debt computed as under:
. As at Asat As ayj
Particulars :
30 September 2020 30 September 2019 1 April 2019
Debt Securities (Note 15) 16,12,586.66 13,51,895.53 12,35,978.99
Borrowing(other than debt securities) (Note 16) 8,40,906.52 4,94,421.01 5.03,347.7¢
Total Debt 24,53,493.18 18,46,316.54 17,39,326.75
Indian Railway Finance Corporation Limited
CIN U65910DL1986GOI026363
Notes to financial statements
(All amounts in millions of INR, unless stated otherwise)
38.2 Financial Instruments - Accounting classification and fair value measurement
38.2.1 Categories of financial instruments
Particulars As at Asat As at
30 September 2020 30 September 2019 1 April2D19
Financial assets
Measured at amortised cost
Cash and cash equivalents 16.61 13.03 37.07
Bank balance other than above 942.18 96,175.05 773.59
Investments ( Pass through certificates) 17.00 27.63 33.30
Loans 62,430.44 56,495.21 8,954.87
Other financial assets 12,93,364.17 8,59,693.33 B8,239.44
Receivables (Lease Receivables) 15,38,468.10 13,49,225.35 12,60,265.1
Measured at fair value through Profit and Loss
Derivative financial instruments = 5 466.90
Measured at fair value through Other Comprehensive Income
Investments (IRCON) 97.05 91.60 98.15
Financial liabilities
Measured at amortised cost
Payables
(1) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises - = =
{ii) total outstanding dues of creditors other than micro enterprises and small enterprises = - -
(1) Other payables
(i} total outstanding dues of micro enterprises and small enterprises 1.52 4.58 0.08
(if) total outstanding dues of creditors other than micro enterprises and small enterprises 439.90 148.02 121.65
Debt securities 16,12,586.66 13,51,895.53 12/35,978.99
Borrowings (Other than debt securities) 8,40,906.52 4,94,421.01 03,347.76
Other financial liabilities (Interest accured but not due, amount payable to MoR etc.) 1,45,029.44 2,70,504.01 72,999.42
Measured at fair value through Profit and Loss
Derivative financial instruments 3,883.47 3,102.49 3,105.95
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38.2.2: Fair value measurements

Fair value hierarchy
The fair value hierarchy reflects the significance of the inputs used in making the

and has the

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly {i.e. as prices in markets that are not active) or indirectly (i.e. quoted prices for similar assets or |ip|

Level 3: Inputs for the asset or liability that are not based on observable market data {unobservable inputs).

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring

g levels:

basis as of 30 September 2020:

bilities);

Particular As at Fair Value measurement at end of the reporting period/ year using
30 September 2020 Level 1 Level 2 Level 3
Investment in IRCON International Limited 97.05 97.05 | E | | =
The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of 30 September 2019
Particular Asat Fair Value at end of the reporting period/ year usi
30 September 2019 Level 1 | Level 2 Level 3
in IRCON International Limited 91.60 91.60 | S| "
The table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as of 1 April 201%:
Particular As at Fair Value measurement at end of the reporting period/ year using
1 April 2019 Level 1 Level 2 Level 3
Investment in IRCON International Limited 98.15 98.15 | - 1 -

Valuation technigue used to determine fair value

The Company maintains policies and procedures to value financials assets or financial liabilities using the best and most relevant data available. The fair values of the financial assets and liabilities are included at the am
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The

and

were used to estimate the fair valug:

unt that
5

The Company holds nominal Equity (less than 0.26%) in IRCON International Limited. The equity shares of IRCON International Limited were listed on National Stock Exchange (NSE) with effect from 28 September 2018. The

Company had elected to classify its investment in IRCON International Limited as fair value through other comprehensive income(OCI). The fair value as on 30 September 2020, 30 September 2019 & 1st April 2019

measured as per the quoted on National Stock Exchange (Level 1 Input).
Dividend received

as been

Particulars

For the Half Year ended
30 September 2020

Forthe Half Year ended
30 September 2019

For the yea
31 March

nded

19

Dividend received (IRCON International Limited)

232 -

5.14

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

The directors consider that the carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate their fair values.
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38.3 Financial risk management
The Company's activities expose it to a variety of financial risks which includes market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company's focus is to ensure liquidity which is sufficient to meet the Company’s operational requirements. The Company moniters and manages key financial risks so as to minimise potential adverse effects onil
The Company has a risk management policy which covers the risks associated with the financial assets and liabilities. The details for managing each of these risks are summarised ahead.

38.4: Market risk
Market risk is the risk that the expected cash flows or fair value of a financial instrument could change owing to changes in market prices.The Company's activities expose it primarily to the financial risks of ch
exchange rates and interest rates.

Company use derivative instruments to manage market risk against the volatility in foreign exchange rates and interest rates in order to minimize their impact on its results and financial position. Company pi
derivative financial instruments for trading or speculative purposes.

38.5: Foreign currency risk management
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows.

s financial Proformance.

nges in foreign currency

plicy is not to utilize any

Particulars Liabilities as at Assets as at
As at As at Asat Asat As at As at
30Sep ber 2020 30 September 2019 1 April 2019 30Sep ber 2020 30 September 2019 1April 2019
Secured foreign currency term loan 333.72 531.85 625.44 - 1 -
Unsecured bonds from overseas capital market 1,48,369.85 70,996.38 69,571.19 - 3 -
Unsecured foreign currency term loans 96,362.80 48,319.16 25,618.35 - 1 -
Total 2,45,066.37 1,19,847.39 95,814.98 - - -

Foreign currency sens analysis

The following table details the company's sensitivity to a 10% increase and decrease in the INR against the relevant outstanding foreign currency denominated monetary items. 10% sensitivity indicates managef
reasonable possible change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 10% change|
A positive number below indicates an increase in profit or equity where Rupee appreciates 10% against the relevant currency. A negative number below indicates a decrease in profit or equity where the Rupee de|
relevant currency.

ment's assessment of the
in foreign currency rates.
preciates 10% against the

Asat As at As at
y 30 September 2020 30 September 2019 1 April 2019
Batioulars INR strengthens by INR weakening by 10% INR strengthens by INR weakening by INR strengthens INR weakening by
10% 10% 10% 10% 10%
Profit or (loss) 24,506.64 (24,506.64) 11,984.74 (11,984.74) 9,581 (9,581.50)

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.

38.6: Interest rate risk management

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating|ri

use financial instruments to manage its exposure to changing interest rates and to adjust its mix of fixed and floating interest rate debt on long-term debt.

The Company's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management section of this note.

Interest rate sensitivity analysis

ate borrowings. Company

The sensitivity analyses below have been determined based on the exposure to interest rates for both derivatives and non-derivative instruments at the end of the reporting period. For floating rate lial
assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year, A 50 basis point increase or decrease represents 1t of the r

itie

it's

the analysis is prepared

interest rates.

If interest rates had been 50 basis points higher/ lower and all other variables were held constant, the Company's:
i) Profit for the Half year ended 30 September 2020 would decrease/increase by Rs. 7,913.73 millions (30 September 2019: decrease/increase Rs. 6,469.69 millions,1 April 2019: decreasefincrease Rs. 5,861
attributable to the Company’s exposure te interest rates on its variable rate debt securities;

ii) Profit for the half year ended 30 September 2020 would decrease/increase by Rs. 4,079.42 million (30 September 2019: decrease/increase Rs. 2,494.42 millions, 1 April 2019: decrease/increase Rs. 1,837.
attributable to the Company’s exposure to interest rates on its variable rate borrowings.

4

Interest Rate Benchmark Reform:

Following the request received by the Financial Stability Board from the G20, a fundamental review and reform of the major interest rate benchmarks is underway across the world's largest financial market, This ref

q

bly p change in

millions ). This is mainly

millions). This is mainly

rm was not contemplated

when Ind AS 107 & Ind AS 109 were notified and consequently the Ministry of Corporate Affairs, Government of India has notified a set of temporary exceptions frem applying specific hedge accounting requirem
on how the standard should be applied in these circumstances

Following are the temporary exceptions provided from applying specific hedge accounting requirements:

(i) For assessing highly probable requirement for cash flow hedges: For the purpose of determining whether a forecast transaction (or a component thereof) is highly probable, an entity shall assume that the interes
the hedged cash flows (contractuzlly or non-contractually specified) are based is not altered as a result of interest rate benchmark reform.

(ii) Reclassifying the amount accumulated in the cash flow hedge reserve: For the purpose of determining whether the hedged future cash flows are expected to occur, an entity shall assume that the interest rat
hedged cash flows (contractually or non-contractually specified) are based is not altered as a result of interest rate benchmark reform.

(iii) Assessing the economic relationship between the hedged item and the hedging instrument: An entity shall assume that the interest rate benchmark on which the hedged cash flows and/or the hedged
contractually specified) are based, or the interest rate benchmark on which the cash flows of the hedging instrument are based, is not altered as a result of interest rate benchmark reform.

st]

q

ts to provide clarifications

rate benchmark on which

benchmark on which the

isk (contractually or non-

{iv) Designating a component of an item as a hedged item: Subject to certain exemptions, for a hedge of a non-contractually specified benchmark compenent of interest rate risk, an entity shall apply the r
component shall be separately identifiable — only at the inception of the hedging relationship.

Under these temporary exceptions, interbank offered rates (IBORs) are assumed to continue unaltered for the purposes of hedge accounting until such time as the uncertainty is resolved. The application of this se

uirement — that the risk

of temporary exceptions is

mandatory for accounting periods starting on after 1st April 2020. Significant judgements will be required in determining when uncertainty is expected to be resolved and therefore when the temporary exc
However, as at 30th September 2020, the uncertainty continued to exist and so the temparary exceptions apply te the Company’s hedge accounting relationships that reference benchmarks subject to reform or r

will cease to apply.

it

The Company has cash flow and fair value hedge accounting relationships that are exposed to different IBORs, predominantly US dallar Libor and JPY Libor. The existing derivatives and some of the loans, bonds and
designated in relationships referencing these benchmarks will transition to new risk — free rates (RFRs) in different ways and at different types. External progress on the transition to RFRs is being monitored, with

ther financial instruments
he objective of ensuring a

smooth transition for the Company’s hedge accounting relationship. The specific issues arising will vary with the details of each hedging relationship, but may arise due to the transition of existing products ir

ded in the designation, a

change in expected volumes of products to be issued, a change in contractual terms of new products issued, or a combination of these factors. Some hedges may need to be de - designated.as
may survive the market — wide benchmark reforms.

The hedge accounting relationships that are affected by the adoption of the temporary exceptions are presented in the balance sheet in note 5, ‘Derivatives Financial Instruments’
38.7: Other price risks

The Company has a small amount of investment in equity instruments, price risk of which is not considered material.

38.8: Credit risk management

Acc

A%
Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company. To manage this, the Company penodicaw‘a!smnhe”fmandal relig
into account the financial conditions, current economic trends, and analysis of historical bad debts and ageing of accounts receivable.
The Company consider the probability of default upon initial recognition of assets and whether there has been a significant increase in credit risk on an ongoing basis through each reporting peraid. To assess

increase in credit risk, it considers reasonable and supportive forward looking information such as:

lentered into, while others

bility of customers, taking

thether there is significant




(i) Actual or expected significant adverse change in business.
(i) Actual or expected significant changes in the operating results of the counterparty.

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligation.
(iv) Significant increase in credit risk and other financial instruments of the same counterparty.
(v) Significant changes in the value of collateral supporting the obligation or in the quality of third party guarantees or credit enhancements

Credit risk is managed through approvals, establishing credit limits, continuous monitoring of creditworthiness of customers te which the company grants credit terms in the normal course of business. The company also assesses the financial
|

reliability of customers taking into account the fi ial condition, current ic trends and historical bad debts and ageing of accounts receivables.

The Company's major exposure is from lease receivables from Ministry of Railways, Government of India and loans to Rail Vikas Nigam Limited and IRCON International Limited which are under the contral of Ministry of Rzilways. There is no
credit risk on lease receivables being due from sovereign. With respect to loan given to Rail Vikas Nigam Limited and IRCON International Limited, the company consider the Reserve Bank of India directions in terms df its circular no. RBI/2017-
18/181_DNBR (PD) CC. No. 092/03.10.001/2017-18 dated 31-May-2018 read with letter no. DNRB (PD). CO.N0.1271/03.10.001/2018-19 dated 21-December-2018, to be adequate compliance with the impairment|norms as per Ind AS 109,
Financial Instruments, as IRCON International Limited and Rail Vikas Nigam Limited, both, are under Ministry of Railways, Government of India and the Company do not expect any concern in the repayment of aforesaid loans.

M. No. 060030 ;
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38.9: Liquidity risk management

otherwise)

Liquidity risk is defined as the potential risk that the Company cannot meet the cash obligations as they become due.

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management framewaork for the management of the company's short, mediu
and liquidity management requirements, The Company manages liquidity risk by maintaining adequate reserves and ban
e is a provision in the lease agreements with the Ministry of Railways (MOR) whereby MOR undertakes to provide lease rentals in advance (to be adjusted from fut
Company doesn't have adequate liquidity to meet its debt service obligations.

financial assets and liabilities. Besides, ther

Liquidity and interest risk tables

The following tables detail the company's remaining contractual maturity for its financial liabilitie:

s with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of finang)
earliest date on which the company can be required to pay. The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from inte

king facilities, by continuously monitoring forecast and actual cash flows, and by matching

of the reparting period. The contractual maturity is based on the earliest date on which the company may be required to pay.

i, and long-term funding
g the maturity profiles of
re payments) in case the

al liabilities based on the
est rate curves at the end

Recogm_uon of Fair value hedge <
borrowings at adjustment- Carrying Amount(
Particulars 0-1year 1-3 years 3-5 years 5+ years Total amortised cost using secoverahle f"’m Balance Sheet
effective interestrate| . oo amount as per IND AS
Ministry of Railways
method
30 September 2020
Trade Payables-Other Payables 441.42 441.42 - 1 441.42
Other Financial Liabilities z
-Interest accrued but not due 70,711.06 = - 59,414.15 1,30,125.21 - : 1,30,125.21
- Dividend Payable 5,000.00 5 - 5,000.00 = 4 5,000.00
-Unclaimed mature debentures and
interest accrued thereon 101.24 S = #: 101.24 = H 101.24
-Amount Payable to MOR 9,802.47 = = - 9,802.47 - 9,802.47
-Earnest Money Deposit 0.52 - - = 0.52 - t 0.52
Debt Securities -
-Bonds in Domestic Market 80,513.98 2,24,528.74 1,07,942.42 10,26,719.31 14,39,704.45 (969.22) 14,38,735.23
-Commercial Paper 25,481.58 - - - 25,481.58 - 25,481.58
-Bonds in Overseas Market = s 37,125.00 1,11,375.00 1,48,500.00 (130.15) 1,48,369.85
Borrowing (Other than Debt Securities)
Borrowings in India 43,600.00 64,631.40 81,720.60 5,54,258.00 7,44,210.00 = 7,44,210.00
Borrowings outside India 222.75 11138 2 1,01,235.56 1,01,569.69 (1,999.54) (2,873,63) 96,696.52
30S 2019
Trade Payables-Other Payables 152.60 - - - 152.60 - - 152.60
Other Financial Liabilities
-Interest accrued but not due 56,321.33 = - 41,455.15 97,776.48 - t 97,776.48
-Unelaimed mature debentures and
interest accrued thereon 76.90 . 5 - 76.90 = b 76.90
-Dividend Payable 2,000.00 - - - 2,000.00 - : 2,000.00
_Dividend Tax Payable 41111 - - < 411.11 - } 411.11
-Amount Payable to MOR 1,70,239.18 - - - 1,70,239.18 - t 1,70,239.18
-Earnest Money Deposit 0.34 - - - 0.34 - 0.34
Debt Securities
-Bonds in Domestic Market 58,802.10 1,58,822.36 1,62,367.91 8,78,400.30 12,58,392.67 (1,083.01) r 12,57,309.66
-Commercial Paper 23,589.50 = = = 23,589.50 = o 23,589.50
-Bonds in Overseas Market - 35,525.00 35,525.00 71,050.00 (53.62) - 70,996.38
Borrowing (Other than Debt Securities)
Borrowings in India 1,44,320.00 28,000.00 35,200.00 2,38,050.00 4,45,570.00 - 4,45,570.00
Borrowings outside India 213.15 319.73 3 52,195.92 52,728.80 {957.92) (2,919.87) 48,851.01
01 April 2019
Trade Payabies-Other Payables 121.73 - - - 121.73 - - 121.73
Other Financial Li = - ¢ -
-Interest acerued but not due 39,266.31 26,497.39 7,154.47 - 72,918.17 - 72,918.17
-Unclaimed mature debentures and 80.91 - - = 80.91 - 80.91
-Dividend Payable - - - = = = -
-Dividend Tax Payable - - - B = z "
-Amount Payable to MOR - - - - - F -
-Earnest Money Deposit 0.33 - gt = 0.33 = r 0.33
Debt Securities
-Bonds in Domestic Market 76,152.10 1,89,172.40 1,61,167.10 7,11,184.27 11,37,675.87 (1,127.84) 11,36,548.03
-Commercial Paper 29,859.77 - - - 29,859.77 - 29,859.77
-Bonds in Overseas Market = - 34,815.00 34,815.00 69,630.00 (58.81) | 69,571.19
Borrowing (Other than Debt Securities) = - - - -
Borrowings in India 1,32,104.00 77,000.00 28,000.00 2,39,999.97 4,77,103.97 = 4,77,103.97
Borrowings outside India 208.89 417.78 - 29,342.05 29,968.72 (618.98) (3,105.95) 26,243.79

06
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38.10: Derivative financial instruments
The Company holds derivative financial instruments such as foreign currency forward contracts to mitigate the risk of changes in exchange rates on foreign currency exposures. The objective of hedges is to minimize the volatility of INR cash
flows of highly probable forecast transaction.
Hedge effectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness assessments to ensure that an economic relationship exists between the hedged item|and hedging instrument,
including whether the hedging instrument is expected to offset changes in cash flows of hedged items.

As on 30 September 2020

Nominal value ( Foreign Currency) Weighted average strike price/rate
Types of hedge and risks - 50 Carn'/mg. amout oF Maturity date Hedge ratio
No. of OQutstanding hedging instruments
Amount
Contracts usp
Forward Contract
1. Sell
2. Buy |
Swap Contracts |
1. Buy 2 291.79 3,070.89 10-03-2026 1:1 INJA
2. Buy 2 74.07 812.57 30-03-2026 1:1 N/A
As on 30 ber 2019
Nominal value ( Foreign Currency) Weighted average strike price/rate
. usp Carrying amount of . N
Types of hedge and risks No. of Outstanding hedginig instruments Maturity date Hedge ratio :
Amount |
Contracts usD
Forward Contract
1. Sell = = ' s ‘ =
2. Buy = = = = 2 -
Swap Contracts
1. Buy 2 291.79 2,447.96 10-03-2026 1:1 N/A
2. Buy 2 74.07 654.53 30-03-2026 1 N/A
As on 1 April 2019
| value ( Foreign Currency) Weighted averpge strike price/rate
P uso Carrying amount of . <
Types of hedge and risks No, of Outstanding hedging instrumentts Maturity date Hedge ratio
Amount
Contracts usp
Forward Contract
1. Sell = = = - - -
2. Buy = 2 5 : - =
Swap Contracts
1. Buy 2 291.79 2,080.28 10-03-2026 11 N/A
2. Buy 2 74.07 558.77 30-03-2026 13 N/A
Disclosure of effects of hedge accounting on financial performance
Cash Flow hedge Opening Changes during the year Closing Receivables/ Impact on financial performance
(Payables) from MOR
30-Sep-20 (974.93) (34.91) (1,009.84) 34.91
30-5ep-19 466.90 (649.52) (182.62) 649.52
01-Apr-19 968.47 {501.57) 466.90 501.57
Note 39: Capital Funds, Risk Weighted Assets and Capital Risk Adjusted Ratio (CRAR) of Company are given below:
Particulars Asat Asat Asat
30 September 2020 30 September 20 1 April 2013
Capital Fund-Tier | 3,16,869.26 2,62,454,34 2,48,658.31
Capital Fund-Tier Il
Risk weighted assets along-with adjusted value of off balance sheet items 73,025.63 66,017,779 71,629.96
CRAR
CRAR-Tier | Capital 433.92% 397.59% 347.14%
CRAR-Tier Il Capital 433.92% 397.59% 347.14%
| Amount of subordinated debt raised as Tier-l| capital
Amount raised by issue of Perpetual Debt Instruments
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Note 41: Other Disclosures

@)

(b)

(c)

(d)

(e}

Lease rental is charged on the assets leased from the first day of the month in which the Rolling Stock assets have been identified and placed on line as
per the Standard Lease Agreements executed between the Company and MOR from year to year.

Ministry of Railways (MOR) charges interest on the value of the assets identified prior to the payments made by the Company, from the first day of the
month in which the assets have been identified and placed on line to the first day of the month in which the money is paid to the MOR. However, no
interest is charged from the MOR on the amount paid by the company prior te identification of Rolling stock by them.

(i} Interest rate variation on the floating rate linked rupee borrowings and interest rate and exchange rate variations on interest payments in the case of
foreign currency borrowings are adjusted against the lease income/ pre-commencement lease income in terms of the variation clauses in the lease
agreements for Rolling Stock/ memorandum of understanding (MoU) for funding of Infrastructure assets executed with the Ministry of Railways. During
the Half year ended 30 September 2020, such differential has resulted in an amount of Rs. 1,412.38 millions refundable by the Company (30 September
2019: Rs. 246.40 millions, 1 April 2019: Rs. 707.98 millions accruing to the Company) which has been accounted for in the lease income/pre-
commencement lease income.

(ii) In respect of foreign currency borrowings, which have not been hedged, variation clause have been incorporated in the lease agreements specifying
notianal hedging cost adopted for working out the cost of funds on the leases executed with MOR. Hedging cost in respect of these foreign currency
borrowings is compared with the amount recovered by the company on such account on notional cost basis and accordingly, the same is adjusted against
the lease income. During the half year ended 30 september 2020 in respect of these foreign currency borrowings, the Company has recovered a sum of
Rs.3,706.31 millions (30 September 2019: Rs. 929.21 millions, 1 April 2019: Rs. 2,269.78 millions) on this account from MOR against a sum of Rs. Nil
millions (30 September 2019 :Rs. NIL millions, 1 April 2019:Rs. 1,732.43 millions) incurred towards hedging cost and the balance amount of Rs. 3706.31
millions (30 September 2019: Rs. 929.21 millions, 1 April 2019: Rs. 537.35 millions) is refundable from MOR.

For computing the Lease Rental in respect of the rolling stock assets acquired and leased to the Ministry of Railways amounting to Rs. 1,08,163.84 millions
during the half year ended 30th September 2020 (Previous half year ended 30 September 2019: Rs. 1,46,517.25 millions, 1 April 2019: Rs. 2,40,550.85
millions), the Lease Rental Rate and the Internal Rate of Return have been worked out with reference to the average cost of incremental borrowings made
during the current half year plus the margin equivalent to the previous year. The lease agreement in respect of these assets will be executed at the year
end based on the lease rentals and IRR with reference to average cost of annual incremental borrowings during the year plus margin decided at that time.
Any variation in the |ease rental rate or the internal rate of return for the year will be accordingly adjusted at the year end.

The Leases executed for Rolling Stock in the year 1989-90 ,1988-89 & 1987-88 for Rs. 10,725.60 millions, Rs. 8607.27 millions & Rs.7,703.27 millions have
expired on 31 March 2020, 31 March 2019 & 31 March 2018 respectively. During the primary and secondary lease periods full value of assets {including
interest) has been recovered from the lessee ( MOR). These assets have outlived their useful economic life. Formalities for the transfer of these assets to
MOR are under progress and neccessary adjustments in the accounts if required, will be carried out on transfer of Rolling Stock to MOR.

Note 42:

(a) (i)

(a) (i)

(b)

The Reserve Bank of India has issued Master Direction — Non- Banking Financial Company- Systemically Important Non Deposit Taking Company and
Deposit Taking Company (Reserve Bank) Directions, 2016 vide notification DNBR.PD.008/03.10.119/2016-17 dated 1st September 2016 as amended from
time to time have become mandatory with effect from 31 May, 2018. The Reserve Bank of India has granted exemption to the Company in respect of
classification of asset, provisioning norms and credit concentration norms to the extent of direct exposure to sovereign.

Till the financial year 2017-18, the Company, being a government NBFC, was exempt from creation and maintenance of Reserve Fund as specified u/s 45-
IC of Reserve Bank of India Act, 1934. However, the said exemption has been withdrawn by the Reserve Bank of India (RBI) vide Notification No. DNBR
(PD) CC.NO.092/0310.001/2017-18 dated 31st May 2018. Accordingly, the Company is now creating the Reserve Fund as required u/s 45IC of RBI Act,
1934, wherein at least 20% of net profit every year will be transferred before the declaration of dividend. No appropriation is allowed to be made from
the reserve fund except for the purpose as may be specified by the Bank from time to time and further, any such appropriation is also required to be
reported to the Bank within 21days from the date of such withdrawal. The Company created a reserve of Rs. 4,509.50 millions as on 31st March 2019 u/s
45IC. The reserve for the half year 2020-21 will be created as on 31st March 2021 when the profit for the year is determined

In terms of the Ministry of Corporate Affairs circular dated 18th April 2002, the Company, being a Non-Banking Finance Company registered with RBI, is
required to create Bond Redemption Reserve equivalent to 50% of the value of the bonds raised through Public issue by the redemption date of such
Bonds. Subsequently, the requirement for creation of Bond Redemption Reserve in case of Public Issue of bonds by Non-Banking Finance Company
registered with RBI was brought down to 25% by MCA vide their circular dated 11th February 2013. Further, the Companies (Share Capital and
Debentures) Rules, 2014 dated 3rd April 2014 also mandates the Non- Banking Finance Companies registered with RBI to create Bond Redemption
Reserve equivalent to 25% of the value of the Bonds raised through public issue by the redemption dates of such bonds. Accordingly, the Company was
required to transfer 50% of the value of the bonds raised through public issue during FY 2011-12 and 25% of the value of Bonds raised through Public
Issue during 2012-13, FY 2013-14 and FY 2015-16 to Bond Redemption Reserve by the redemption dates of such Bonds. The Company has raised Rs.
2,48,816.74 millions through public issue of bonds in FY 2011-12, FY 2012-13, FY 2013-14 and FY 2015-16. The average residual maturity of the above
mentioned bonds is more than 7 years as on 31st March 2019. The Company had transferred an amount of Rs. 57,145.59 millions to the Bond
Redemption Reserve till the end of F.Y. 2018-19.

The Ministry of Corporate Affairs has notified the Companies (Share Capital and Debentures) Amendments Rules, 2019 on 16th August, 2019 which
exempts NBFC listed companies registered with Reserve Bank of India u/s45-1A of the RBI Act, 1934 from creation of Debenture Redemption reserve.
Accordingly, the balance outstanding against Bond Redemption Reserve as on 31st March 2019 amounting ta Rs. 57,145.59 million has been transferred
to retained earnings.
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(c)
The Comptroller & Auditor General of India (C&AG) during the course of their supplementary review of accounts for the Financial year 2018-19 had made
an observation that the ‘Advance against the Railway infrastructure Assets to be leased.’ should have been classified under other non financial assets.
Based on the reply furnished by the Company, the C&AG had decided to drop the observation. However, as agreed, during the course of discussion with
the C&AG, it was decided to refer the aforesaid matter to the Expert Advisory Committee(EAC) of the Institute of Chartered Accountants of India(ICAl) for
an expert opinion. The EAC, ICAl has since furnished its opinion and upheld the accounting classification of ‘Advance against the Railway infrastructure
Assets to be leased.’ as other financial assets currently being shown by the Company in the financial statements
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Note 43:

i The Finance Act, 2001 provides for levy of service tax on the finance and interest charges recovered through lease rental installments on the Financial
Leases entered on or after 16-07-2001. The Central Government vide Order No.1/1/2003-ST dated 30 April 2003 and subsequent clarification dated 15-12-
2006 issued by Ministry of Finance has exempted the Lease Agreements entered between the Company and Ministry of Railways from levy of Service Tax
thereon u/s 93(2) of Finance Act, 1994.

i The GST Council in their meeting held on 19 May, 2017 has exempted the services of leasing of assets (rolling stock assets including wagons, coaches,
locos) by Indian Railways Finance Corporation to Indian Railways from the levy of Goods & Service Tax (GST), Notification No. 12/2017 (Heading 9973)
which has been made applicable with effect from 1 July, 2017.

The Company had deposited a sum of Rs.14,664.47 million towards GST under reverse charge mechanism for funds transferred to MoR for making
payments on behalf of Company to contractors for construction of projects for the period November 2017 to June 2018. As opined by the tax consultant,
the above transaction did not involve any supply from MoR to the company and accordingly, no GST under RCM was payable by the Company and hence,
refund applications were filed with the GST department for the refund of said deposit of Rs 14,664.47 millions. However, vide orders dated 25-09-2020
and 30-09-2020, the said refund applications have been rejected by the additional commissioner (Department of Trade and Taxes), GNCT of Delhi. The
Company is in the process of filing appeals before the First Appellate Authority against the said orders of lower tax authorities for not accepting the
refund applications of the Company.

In the ultimate event of non-admissibility of refund claims by the GST department, the amount would be adjusted by the Company against the GST
liability on lease rentals from infrastructure assets to be lease to MoR or other GST liability in future.

Further, an amount of Rs. 6,32,384.00 million was transferred to MoR between July 2018 and April 2020 for making payments on behalf of Company to
the contractors for construction of projects. GST under RCM of Rs. 75,886.08 million thereon has not been deposited as the funds transfer does not
involve any supply from MOR as per the opinion of GST consultant.

Note 44:

Increase/{Decrease) in liability due to exchange rate variation on foreign currency loans for purchase of leased assets/creation of Infrastructure assets
amounting to (Rs. 3,826.93 millions) (30 September 2019 : Rs. 3,240.59 million, 1 April, 2019: Rs. 2,670.04 millions) has not been charged to the
Statement of Profit and Loss as the same is recoverable from the Ministry of Railways (lessee) separately as per lease agreements in respect of rolling
stock assets/memorandum of understanding (MoU) for funding of Infrastructure assets to be leased. The notional hedging cost on external commercial
borrowings inbuilt into the Lease Rentals amounting to Rs. 3,706.31 millions (30 September 2019 : Rs. 929.21 millions, 1 April 2019: Rs. 537.35 millions) is
refundable to Ministry of Railways for the half year ended 30 Sep 2020(Ref of Note 41 C (ii)). Further, a sum of Rs. 55.20 Millions (30 September 2019 :
Rs. 45.95 million, 1 April 2019: Rs. 2,664.02 million) has been recovered towards crystallised exchange rate variation on foreign currency loans repaid
during the half year ended 30th September 2020. The amount recoverable from MoR on account of exchange rate variation net of notional hedging cost
and crystallised exchange rate variation is Rs. 9,470.59 million (30th September 2019: Rs. 6,977.31 million, 1st April 2019: Rs. 4,711.88 million).

Effective portion of (loss)/gain on account of decrease/increase in the fair value of the derivative assets (hedging instruments) amounting to ( Rs. 34.91
million) (September 2020),( Rs.(649.52) million) (September 2019), ((Rs.501.57 millions) (April 2019) classified as cash flow hedges has not been
recognised in the other comprehensive income as the same is recoverable/refundable to the MOR (Lessee) since the derivatives have been contracted to
hedge the financial risk of MOR (Lessee).

Note 45:

The Ministry of Railways (MOR) vide letter dated 23 July 2015 had authorized the Company to draw funds from LIC in consultation with MOR for funding
of Railway Projects in line with leasing methodology adopted by Company for funding Railway Projects in past. Pending execution of the Lease
Documents, the Company has entered into a Memorandum of Understanding with the Ministry of Railways on 23 May 2017 containing principal terms of
the lease transactions. The total sum of Rs. 10,11,552.90 millions disbursed to MOR till the end of 30 September 2020 (30 September 2019:Rs.
6,89,668.90 millions, 1 April 2019 : Rs. 5,97,152.90 million) has been shown as ‘Advance against Railway Infrastructure Assets to be leased’. During the
half year ended 30 September 2020 a sum of Rs. 1,22,740.31 millions (30 September 2019: Rs. 71,264.86 millions, 1 April 2019 : Rs. 51,935.50 milions)
incurred by the Company on account of interest cost on the funds borrowed for the purpose of making aforesaid advances has been capitalised and
added to the Advance paid against Infrastructure assets to be leased out to MoR. Under erstwhile Indian GAAP, the said amount was accounted for as
Interest Income which under the IndAS has now been reduced from interest expense. [n respect of National Project, a total sum of Rs. 75,787.00 millions
disbursed to MoR till the end of 30 September 2020 ( 30 September 2019: 50,787.00millions, 1 April 2019 : Rs.50,787.00 milions) has been shown as
‘Advance funding against National Project' on which a sum of Rs. 6,767.16 millions ( 30 September 2019: 1,434.28 millions, 1 April 2019 : Rs. 41.17
milions) has been incurred by the Company on account of interest cost on the funds borrowed for the purpose of making aforesaid advances has been
capitalised and added to the Advance funding against National Project to be leased out to MoR. The same would be recovered through lease rentals in
future over the life of the leases. Details are as under:

particulars As at As at Asat

30 September 2020 30 September 2019 1 April 2019
Advance paid against infrastructure assets to be leased 10,11,552.90 6,89,668.90 5,97,152.90
-Add: Borrowing cost capitalised on borrowed funds 1,22,740.31 71,264.86 51,935.50
Total 11,34,293.21 7,60,933.76 6,49,088.40
Less: Advance adjusted for payment by MoR to project contractors (37,920.71) - -
Total 10,96,372.50 7,60,933.76 6,49,088.40
Particulars As at As at As at

30 September 2020 30 September 2019 1 April 2019
Advance funding against National Project 75,787.00 50,787.00 50,787.00
-Add: Borrowing cost capitalised on borrowed funds 6,767.16 1,434.28 41.17
Total 82,554.16 52,221.28 50,828.17

Capitalisation rate used to determine the borrowing cost
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> As at As at As at
Particulars B
30 September 2020 30 September 2019 1 April 2019
Capitalisation rate 6.35% 7.49% 8.01%

It may be noted that till 30th April 2020 all activities pertaining to development of infrastructure assets were carried out by MOR where IRFC was the
undisclosed principal as per the development agency agreement entered between MOR & IRFC. Pursuant to modification in GST Act, 2017 wherein lease
rentals on infrastructure assets are now taxable and in terms of the understanding with MoR, IRFC is now the disclosed principal with effect from 1st May
2020. Accordingly, the project contractor are raising invoices in company name from 1st May 2020 in respect of this supply of Goods/ Services rendered
on railway infrastruture assets to be leased to MoR. During the period from 1st May 2020 to 30th September 2020, the total amount of such invoices
received from MoR arrives at Rs. 36,895.07 millions on which the Company is entiled to get GSTinput tax credit of Rs. 1,068.51 millions.

Further, the Company is now in receipt of certain information and details of the utilization of advance to MoR for creation of infrastruture assets to be
leased for which advance funding has been made to MoR as mentioned above. As per these details certain infrastructure projects have been completed
and already commissioned by MOR. Further information / details are being sought from MOR. These are still awaited.

As per MOU referred above, the payments in respect of lease are to commence in October, 2020. However, the requisite Lease Agreement(s) between
MOR and the Company with respect to aforesaid infrastructure assets is (are) yet to be executed as the key terms and conditions of the lease structure are
being finanlised. The accounting as per Ind AS 116, Leases and other applicable Ind AS can be proceeded with only on execution of lease agreement(s). On
application of Ind AS 116 / other applicable standards, there will be accounting and disclosure implications in the financial statements. In the absence of
information / details as mentioned above, the impact whereof on these financial statements presently cannot be ascertained.The Company expects to
execute necessary agreements / documents within the current financial year.
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Note 46:

(@)

(o)

Office building including parking area has been capitalised from the date of taking possession. However, the sale/transfer deed is still pending for
execution in favour of the Company. Stamp duty payable on the registration of office building works out to about Rs. 9.15 millions( as certified by
approved valuer) ( 30 September 2019: Rs. 9.15 millions, 1 April 2019: Rs. 9.15 millions), which will be accounted for on registration.

During the period under review an amount of Rs. 72.45 millions on account of the benefit accruing due to reduction in the interest rate pertaining to the
financial year 2017-18 has been passed on to MOR during the nine moth period ended on 31st March 2020, by way of reduction of equivalent amount
from the Lease Income instead of recognising the same as a prior period item.The amount involved is not considered material in terms of the extant
policy of the Company and accordingly, the effect of the same has been considered in the current reporting period.

The Company has made a provision of Rs.118.80 millions in the financial statements for the year ended on 31st March 2020 towards the stamp duty on
account of increase in the Equity Capital infused by MOR from time to time in the earlier years. The aforesaid stamp duty has been computed at the basic
rate. The Company is in the process of getting the stamp duty adjudicated by the Collector of Stamps. The actual liability will be known upon receipt of
adjudication order and differential amount, if any, will be provided for and paid in the year of adjudication.

(d) Impact of material prior period adjustments
The Company during the current financial year initiated a detailed reconciliation of various ledgers of Ministry of Railways, Government of India (MoR)
maintained in its books of accounts. The reconciliation could not be completed earlier owing to unprecedented situation arising out of Covid 19 and for
want of additional information from MoR. The Company noted certain items that required adjustments in financial statements / information of earlier
years as per Ind AS 8, Accounting Policies, Changes in Accounting Estimates & Errors as under:

Particular Impact on Profit Before |Impact u/s 115JB of| Impact on Other
Tax being Decrease in the Income —tax Equity as on 31st
Profits Act, 1961 March 2020

As on 1st April 2019 (2,067.91) 444 .35 (1,623.56)
For the Half Year Ended 30th September 2019 (844.02) Nil* (844.02)
For the Half Year Ended 31st March 2020 (4,159.25) Nil* (4,159.25)
Total 19-20 _ (5,003.27) Nil* (5,003.27)
Grand Total (7,071.18) 444.35 (6,626.83)
*IRFC has opted for taxation under section 115BAA of the Income — tax Act, 1961 for financial year 2019 — 20 & onwards. Hence, the provisions of
minimum alternate tax under section 115JB of the Income — tax Act, 1961 are no longer applicable to the Company.

(e) Estimation of uncertainty relating to the Global Health Pandemic COVID-I9
The outbreak of Coronavirus (COVID -19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The
Company has adopted measures to curb the spread of infection in order to protect the health of our employees and ensure business continuity with
minimal disruption.
The Company has evaluated impact of this pandemic on its business operations and based on its review and current indicators of future economic
conditions, there is no significant Impact on its financial results. However, the impact assessment of COVID 19 is a continuing process given the
uncertainties associated with its nature and duration and accordingly the impact may be different from that estimated as at the date of approval of these
financial statements. The Company will continue monitoring any material changes to future economic conditions.

Note 47:

(@)

The Company discharges its obligation towards payment of interest and redemption of bonds, for which warrants are issued, by depositing the respective
amounts in the designated bank accounts. Reconciliation of such accounts is an ongoing process and has been completed upto 31 March 2020. The
Company does not foresee any additional liability on this account. The total balance held in such specified bank accounts as on 30 September 2020 is Rs.
101.24 millions (30 September 2019: Rs. 76.90 millions, 1 April, 2019: Rs. 80.91 millions).

M. Mo. 060030
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(b) The Company is required to transfer any amount remaining unclaimed and unpaid in such interest and redemption accounts after completion of 7 years
to Investor Education Protection Fund (IEPF) administered by the Ministry of Corporate Affairs, Government of India. During the half year ended 30

September 2020, a sum of Rs. NIL millions was deposited in IEPF (30 September 2019: Rs. NIL million, 1 April, 2019: Rs.0.07 millions.)

Note 48:

The Company, in the earlier years, had executed Asset Securitisation Transactions by securitising an identified nortion of future lease rentals originating
on its assets |eased to Ministry of Railways. As part of the securitisation transaction, future lease rentals were transferred to a bankruptcy remote Special
Purpose Vehicle (SPV) which, in turn, issued Pass Through Certificates (PTCs) to the investors, The lease receivables, accordingly, were derecognised in the

books of account of the company.

In terms of the Reserve Bank of India (RBI) Guidelines on Minimum Retention Requirement issued by the Reserve Bank of India as applicable to the Non-
Banking Finance Companies, the company being the originator, had opted to retain a minimum of 5% of the book value of the receivables being
securitised. Accordingly, the Company had invested Rs. 169.77 millions in the Pass Through Certificates (PTCs) issued by the ‘Special Purpose Vehicle’
towards Minimum Retention Requirement. Out of the amount invested in Pass Through Certificates (PTCs), Rs. 152.70 millions have matured till 30th
September 2020, leaving a balance of Rs. 17.07 millions. Details of the amount invested in Pass Through Certificates (PTCs) and outstanding as on 30th

September 2020 is as follows:

As on 30 September 2020

Series Date of Maturity Nos of PTC Face value per PTC Total amount
T 15-Oct-20 5 0.99 4.93

u 15-Apr-21 5 0.94 4.71

Vv 15-Oct-21 5 0.90 4.50

w 15-Apr-22 5 0.59 2.93

Total * 20 17.07

* Impairement loss as per Ind AS 109 has been made for an amount of Rs. 0.07 millions

As on 30 September 2019

Series Date of Maturity Nos of PTC Face value per PTC Total amount
R 15-Oct-19 5 1.08 5.40

S 15-Apr-20 5 1.03 5.16

T 15-Oct-20 5 0.99 4.93

U 15-Apr-21 5. 0.94 4.71

) 15-Oct-21 5 0.90 4.50
W 15-Apr-22 5 0.59 2.93

Total 30 27.63

As on 1 April 2019

Series Date of Maturity Nos of PTC Face value per PTC Total amount
Q 15-Apr-19 5 1.13 5.67
R 15-Oct-19 5 1.08 5.40
S 15-Apr-20 5 1.03 5.16
T 15-Oct-20 5 0.9 4.93

U 15-Apr-21 5 0.94 4.71
v 15-Oct-21 5 0.0 4.50
w 15-Apr-22 5 0.59 2.93

Total 35 33.30




Indian Railway Finance Corporation Limited

CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020
(All amounts in millions of INR, unless stated otherwise)

Note 49: Corporate Social Responsibility
As per Section 135 of Companies Act 2013 a Corporate Social responsibility Committee has been formed by the Company. During the year the Company
has undertaken Corporate Social Responsibility activities as approved by the CSR Committee which are specified in Schedule VIl of the Companies Act

2013.

Gross amount spent by the company for the half year ended 30 September 2020 is Rs 344.06 millions

ii) Amount spent during the year on:

As on 30 September 2020

Sl. No Particulars In cash Yet to be paid in cash Total
i) Construction/Acquisitionof any assets z
i) |On Purpose other than (i) above 344.06 168.96 513.02
iia) Sanitation %lnd safe drinking water 176 ) 1.76
(Item No. (i) of Schedule - VII)
iib) Promoting Education - . E
(Item No. (ii) of Schedule — VIl
iie) Social Welfare R R
(Item No.(iii) of Schedule-VIl)
iid) Forest & Environment,animal welfare etc. ( Item No. (iv) of 42.30 168.96 211.26
Schedule-VII)
iie) Contribution to'Clean Ganga Fund' ; J
(Item No.{iv) of Schedule-VII}
iif) Ensuring environment sustainability item No. A . |
(iv) of Schedule - (V1)
iig) Measures for armed forces veterans, B R |
(item No. (vi) of ScheduleVIl)
iih) Cz?‘r?tribution to the prime minister's national relief fund (Item No 300.00 . 300.00
(viii) of Schedule-VII)
Grand Total (i+ii) 344.06 168.96 513.02
As on 30 September 2019
Si. No Particulars In cash Yet to be paid in cash Total
i) Construction/Acquisitionof any assets = - -
i) On Purpose other than (i) above 35.82 - 35.82
iia) Sanitation and safe drinking water 18.45 - 18.45
(Item No. (i) of Schedule - ViI)
iib) Promoting Education 7.50 # 7.50
(Iltem No. (ii) of Schedule — VIl
fic) Social Welfare - - -
(Item No.{iii) of Schedule-Vil)
iid) Forest & Environment,animal welfare etc. - - -
(Item No. (iv) of Schedule-VII)
iie) Contribution to'Clean Ganga Fund' = = =
(Item No.(iv) of Schedule-Vil)
iif) Ensuring environment sustainability 9.87 9.87
(item No. (iv) of Schedule - (VI1)
iig) Measures for armed forces veterans, - 3 ¥
(Item No. (vi) of ScheduleVIl)
iih) Contribution to the prime minister's national relief fund (Item No - - -
(viii) of Schedule-VII)
Grand Total (i+ii) 35.82 = 35.82
As on 1 April 2019
SI. No Particulars In cash Yet to be paid in cash Total
i) Construction/Acquisitionof any assets - = -
i) On Purpose other than (i) above 71.98 12.80 84.78
iia) Sanitation and safe drinking water 29.54 - 29.54
(Item No. (i) of Schedule - ViI)
iib) Promoting Education - -
(Item No. (ii) of Schedule — Vil
iic) Social Welfare - - -
(Item No.(iii) of Schedule-VIl)
iid) Forest & Environment,animal welfare etc. 5 = =
(Item No. (iv) of Schedule-Vil)
iie) Contribution to'Clean Ganga Fund' - . =
(item No.{iv) of Schedule-Vil)
iif) Ensuring environment sustainability 32.44 12.80 45.24
(item No. (iv) of Schedule - (VII)
iig) Measures for armed forces veterans, 10.00 - 10.00
(Item No. (vi) of ScheduleVil)
iih) Contribution to the prime minister's national relief fund (Item No - - -
(viii) of Schedule-VIl)
Grand Total (i+ii) 71.98 12.80 84.78
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Note 50:

Note 51:

Note 52:

Interest on deposit & Investment include Tax Deducted at Source amounting to Rs. 2.00 millions for the half year ended 30 September 2020 (30 Septerpber 2019: Rs
1.85 Millions, 1 April 2019: Rs 3.46 millions). Ministry of Railways has also deducted tax at source amounting to Rs. 2,366.00 millions ( 30 September 2019: Rs.

4,001.30 millions, 1 April 2019: Rs. 3,705.12 millions) on lease rentals.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006:

Particular

As at
30 September 2020

As at

30 September 2019

As at
1 April 2019

Principal amount remaining unpaid as at year end

1.52

4.58

Interest due thereon remaining unpaid as at year end

0.08

Interest paid by the company in terms of Section 16 of MSME Development Act, 2006 along
with the amount of the payment made to the supplier beyond the appointed day during the
year.

Interest due and payable for the period of delay in making payment but without adding the
interest specified under MSME Development Act, 2006.

Interest accrued and remaining unpaid as at year end.

Further interest remaining due and payable even in the succeeding years, until such date

when the interest due as above are actually paid to the small enterprises.

In respect of physical verification of assets given on lease, Ministry of Railways (Lessee) is required to maintain the leased assets in good working copdition as per
laid down norms, procedures and standards, as detailed & agreed in standard lease agreement. In the opinion of the management, the aforegaid system is
satisfactory considering the fact that the assets are maintained and operated by the Central Government.
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53.1 Related party disclosures
Related parties and their relationships
i. Transaction with Key Management personnel
Key Management Personnel

Relationship:
As on 30.09.2020

Designation

Name

Period

Chairman & Managing Director
Director - Finance

Director - Finance

Company Secretary

Sh. Amitabh Banerjee
Sh. Niraj Kumar

Mrs. Shelly Verma

Sh. Vijay Babulal Shirode

(From 12 October 2019)*
(Upto 31st July 2020)**
(From 1 September 2020)***
(From 9 March 2018)

* Shri Amitabh Banerjee was appointed as Managing Director on the IRFC Board on 12th October, 2019. He took over the charge of Chairman & Managing Directar on the IRFC Board

on 21st May, 2020.
**Shri Niraj Kumar was superannuated as on 31st July 2020.

**% Mrs. Shelly Verma has been appointed as Director Finance from 1st September 2020

As on 30.09,2019

Designation

Name

Period

Managing Director
Director - Finance
Company Secretary

Sh. Vijay Kumar
Sh. Niraj Kumar
Sh. Vijay Babulal Shirode

(From 26 July 2018)
(From 1 July 2015)
(From 8 March 2018)

As on 01.04.2019

Designation

Name

Period

Managing Director
Managing Director
Director - Finance

Company Secretary

Sh. S$.K Pattanayak

Sh. Vijay Kumar

Sh. Niraj Kumar

Sh. Vijay Babulal Shirode

(From 9 March 2017 to 26 July 2018)

(From 26 July 2018)
(From 1 July 2015)
(From 9 March 2018)

Transactions:

As at

Particulars Azt AR at

30 September 2020 30 September 2019 1 April 2019
Salary/Allowances 5.97 3.27 6.46
Reimbursments 0.24 0.01 0.30
Incentives 0.76 3.45 1.44
Totals 6.97 6.73 8.20

ii. Details of significant transactions and outstanding balances with Ministry of Railways are as under
I
. As at As at ||as at

Particulars 1

30 September 2020 30 September 2019 1 April 2019
Lease Receivables 15,38,468.10 13,49,225.35 12,50,265.12
Advance for Railways Infrastructure Assets 10,96,372.50 7,60,933.76 6,49,088.40
Advance for National Project 82,554.16 52,221.28 50,828.17
Interest accrued but not due on advance for railway project to be leased 59,138.49 32,438.85 21,340.11
Other (Payable) (9,802.47) (1,70,239.18) f -
QOther Receivables 10,480.43 7,159.93 | 7,306.71

i

Bl As at Asat ; As‘ at

30 September 2020 30 September 2019 1April 2019
- Lease Income 56,661.12 51,712.78 | 94,100.09
- Pre-commencement Lease-interest income 14,213.82 11,065.08 11,757.72

53.2 Transaction with Government related entities

. The Company is a Government related entity as the entire equity shareholding of the Company is held by the President of India through Ministry of Railways, G
The Company is also related to Rail Vikas Nigam Limited and IRCON International Limited which are also government related entities and with whom the Compa

The Company has exempted from disclosure in para 25 of Ind AS 24, 'Related Party Transactions' being a government related entity.

ii. Details of significant transactions with Rail Vikas Nigam Limited and IRCON International Limited .

bvernment of India.
hy has transactions.

. As at As at As at
Particulars :

30 September 2020 30 September 2019 1 April 2019
- Closing Balances of Loan to Rail Vikas Nigam Ltd 44,221.96 32,109.80 28,426.30
- Closing Balances of Loan to IRCON International Ltd. 18,459.20 24,612.30 | 30,765.34
- Interest Income received thereon 2,863.95 2,709.92 5,251.05
- Interest Receivables 7,900.48 6,831.21 9,669.11
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Note 54: Additional di: esin d with RBI directions on Corporate Governance

54.1: Investments

y As at Asat Asat
Particulars z =
30 ber 2020 30 Sep 2019 1 April 2019
1 Value of investments
i Gross value of investments
(a) In India 114.12 119.23 13145
(b) Outside India - =
ii Provisions for depriciation
(a) In India 0.07 -
(b) Outside India - -
iii Net value of investments
(a) In India 114.05 119.23 13145
(b) Outside India # -
2 Movement of provisions held towards depriciation on investments
i Opening balance 0.09 =
i Add: Provisions made during the year {0.02) -
Less: Write-off/ write-back of excess provisions during the year = -
v Closing balance 0.07 -
54.2: Derivatives
54.2.1: Forward rate agreement/ Interest rate swap
. As at As at As at
Particulars
30 2020 30 September 2019 1 April 2019/
i The netional principal of swap agreements 27,165.65 25,994.88 25,475.35
ii Losses which would be incurred if counterparties failed to fulfill their obligations under 3 464.90
the agreements - |
fii Collateral required by the NBFC upon entering into swaps - - -
iv Concentrationof credit risk arising from the swaps - - F
v The fair value of the swap book (3,883.47) (3,102.49) 05)

(2,634,
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54.2.2: DI e of risk exp in
Qualitative disclasure
The Company enters into derivatives for the purpose of hedging and not for trading/speculation purposes.

The Company has framed a risk management policy duly approved by the board in respect of its External Commercial Borrowings (ECBs). A risk management committee comprising the Managing
Director and Director Finance has been formed to monitor, analyze and control the currency and interest rate risk in respect of ECBs.

The Company avails various derivative products like currency forwards, Cross Currency swap, Interest rate swap etc. for hedging the risks associated with its ECBs.

Quantitative disclosures

As at 30 September 2020
Currency derivatives Cross Currency & Interest rate
Particulars Interest Rate derivatives
D,
i Derivatives ( notional principal amount) - 13,582.83 13,582.83
For hedging
il Marked to market positions -
a) Asset = = =
b) Liability - 2,873.63 1,009.84
iii Credit exposure = 2,037.42 407.48
iv Unhedged exposure = - 2,36,486.85
Asat305 ber 2019
Currency derivatives Cross Currency & interest rate
Particulars Interest Rate derivatives
Derivatives
i Derivatives [ notional principal amount) = 12,997.44 12,997.44
For hedging -
i Marked to market positions -
a) Asset - - -
b) Liability - 2,919.87 182.62
i Credit exposure 1,949.62 389.92
v Unhedged exposure - - 1,10,781.36
As at 01 April 2019
Currency derivatives Cross Currency & Interest rate
Particulars Interest Rate derivatives
Derivatives
i Derivatives ( notional principal amount) - 12,737.67 12,737.67
For hedging z
i Marked to market positions -
a) Asset e = 466.90
b) Liability - 3,105.95 -
iii Credit exposure = 1,910.65 849.03
iv Unhedged exposure - = 86,861.05
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54.2.3. Derivative Instruments
The Company judiciously contracts financial derivative instruments in order to hedge currency and / or interest rate risk. All derivative transactions contracted by the Company are in the nature of hedging instruments with

liability. The Company does not deploy any financial derivative for speculative or trading purposes.

(a) The Company uses foreign currency forward contracts to hedge its risk associated with foreign currency fluctuations in respect its External Commercial Borrowings.

Outstanding foreign exchange forward contracts entered into by the Company which have been used for hedging the foreign currency risk on repayment of external commercial borrowings (principal portion):

Asat As at As at
30 ber 2020 30 September 2019 1 April 2019
Borrowllng' INR o Borrowing Borrowing outstanding INR equivalent
No. of Contracts . " i No. of Contracts| outstanding in foreign | INR equivalent (million) No. of Contracts in foreign Currency q .
foreign Currency (million) ey _— (million)
2o Currency (USD Million) (UsD Million)
(USD Million)

(b) In respect of following External Commercial Borrowings, the Company has executed cross currency swap to hedge the foreign exchange exposure in respect of both principal outstanding and interest payments
underlying liability from ene foreign currency to another:

defined underlying

and converted its

As at As at As at
30 September 2020 30 September 2019 1 April 2019
i Wil . R Renjarks
Borrowine, Notional USD BerraWing | A Borrowing outstanding|  Notional USD
No. of Contracts outstanding in S No. of Contracts in foreign usD eq No. of Contracts R " S
; equivalent in foreign Currency equivalent
foreign Currency Currency
k to back rex f INR/USD
1 IPY128illion | 145.90 Million 1 JPY 12 Billion 145.90 Million 1 JPY 12 Billion 145.90 Million i {5
exchanges rate variation from MOR.
Back to back f INR/USD
1 JPY 3 Billion 37.04 Million 1 JPY 3 Billion 37.04 Million 1 IPY 3 Billion 37.04 Million ek taibalk facpvery BFINR/
exchange rate vdriation from MOR.
(c JThe foreign currency borrowings which have not been hedged, are as follows:
As at Asat Az gt Remarks
30 September 2020 30 September 2019 1 April 2019 |

Borrowing outstanding in foreign
No. of Contracts

No. of Contracts

Borrowing outstanding in foreign Currency

No. of Contracts

Borrowing outstanding in foreign Currency

(Equivalent to USD 300 Million)

Currency
1 USD 4.50 Million 1 USD 7.50 Million 1 USD 9.00 Million
1 USD 500 Millien 1 USD 500 Million 1 USD 500 Million
1 USD 500 Millien 1 USD 500 Million 1 USD 500 Million
1 PY 26,231.25 Million 1 JPY 26,231.25 Million 1 JPY 26,231.25 Million
(Equivalent to USD 250 Million) (Equivalent to USD 250 Million) (Equivalent to USD 250 Million)
1 1PY 32,856 Million 1 IPY 32,856 Million
(Equivalent te USD 300 Million) (Equivalent to USD 300 Million)
1 USD 300 Million
1 UsD 700 Million
1 USD 300 Million
1 JPY 33,189 million

Back to back recpvery of exchange
rate variatign from MOR.

(d) Other than currency forward contracts, the Company also resorts to interest rate derivatives like Cross Currency Interest Rate Swap and Interest Rate Swap for hedging the interest rate risk associated with its external commercial

berrowings.

The Company recognizes these defivatives in its Financial Statements at their Fair Values. Further, in view of the fact that these derivatives are Over the Counter (OTC) contracts customized to match the residual t:enor and value of the
underlying liability, the Company relies on the valuations done by the counter parties to the derivative transactions using the theoretical valuation models.

Ne. of » o . . Fair Value Asset / Fair Value Asset / Fair Value Asset /
. Description of Derivative Notional Principal (liability) at (liability) at (liability) at
30 ber 2020 | 30 September 2019 1 April 2019
2 Cress Currency Interest Rate Swap (JPY Fixed Interest JPY 12 Bn. / USD Mio 145.90; (2,873.63) (2,919.87) 3,105.95)
Rate Liability to USD Floating Rate Liability) JPY 3 Bn. /USD Mio 37.04 sk i e
Foreign Currency Interest Rate Swap (Floating Rate JPY 12 Bn. / USD Mio 145.90;
: USD Libor to Fied Rate ) JPY3Bn./USD Mio37.04 (1.009.84) (182.62) 466.90
i Foreign Currency Interest Rate Swap (Floating Rate USD 200,00 Mio
USD Libor to Fixed Rate ) . ) ) )
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54.3: Disclosures relating to securitisation

The Company has not entered into any securitization transaction during the year. However, the Company had entered into two securitization transactions in respect of its lease receivables from MoR on 25 January 2010 and|24

March 2011. As per IND AS 109, financial instruments, the gain on these transactions was recognised in the year of transactions, itself.

54.3.1: In terms of the Minimum Retention Requirement [MRR) as contained in the draft guidelines issued by RBI in April 2010, the Company had invested 5% of the total securitized amount towards MMR in respec

of its second securitization transaction executed in 2011. The present exposure on account of securitization transaction at 30 September 2020 is Rs. 17.07 millions (30 September 2019: Rs. 27.63 millions; 1 April 2019: Rs.
33.30 millions). The details are as below:
. As at As at As at
Particuiars 30 2020 305ep 2018 1 April 2019
1 No. of SPVs sponsored by the NBFC feor securitisation transactions 2 2 2
2 Total amount of securitised asset as per books of the SPVs sponsored 747.41 1,245.84 1,51166
3 Total amount of exposures retained by the NBFC to comply with MRR as on the date of balance sheet * 17.07 27.63 33130
a) Off-balance sheet exposures
First loss 5 =
Others 17.07 27.63 3330
b) On-balance sheet exposures
First loss - E
Others - =
4 Amount of exposures to securitisation transactions other than MRR NIL NIL 1L

* Impairement loss as per Ind AS 109 has been made for an amount of Rs. 0.07 million

54.3.2: Company has not sold any financial assets to Securitization / Reconstruction Company for asset construction during the half year ended on 30 September 2020. (30 September 2019: Rs. NIL, 1 April 20194
i)

54.3.3 : Company has not undertaken any assignment transaction during the half year ended on 30 September 2020. (30 September 2019: Rs. NIL, 1 April 2019: Rs. Nil).
54.3.4 : Company has neither purchased nor sold any non-performing financial assets during the half year ended on 30 September 2020. (30 September 2019: Rs. NIL, 1 April 2019: Rs. Nil)

54.4: Asset liability management maturity pattern of certain items of Assets and Liabilities
Refer financial instrument notes 38.9

54.5: Exposures

54.5.1: Exposure to real Estate sector

The Company does not have any exposure to real estate sector.
54.5.2: Exposure to capital market

=
o

Particulars Asat As at As at
30 ber 2020 305 ber 2019 1 April 2019
i Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-criented mutual funds the corpus \
of which is not exclusively invested in corporate debt (includes investment in fully convertible preference shares :
- At Cost 19.99 19.99 14.99
- At Fair Value 97.05 91.60 94.15
i Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including -
1POs / ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds - -
i Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual -
funds are taken as primary security = E
iv Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or canvertible -
debentures or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds 'does nat fully cover the advances (excluding loans where security
creation is under process) - N
v Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers - = -
vi Loans sanctioned to corporates against the security of shares/ bonds / debentures or other securities or on clean basis for meeting -
promoters contribution to the equity of new companies in anticipation of raising resources E =
Bridge loans to companies against expected equity flows / issues. - - -
wiii All exposures to Venture Capital Funds (both registered and unregistered) - - -
Total exposure to capital market 97.05 91.60 .15
54,5.4: Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
The Reserve Bank of India has issued Systemically Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015 vide notification no.DNBR.009/CGM(ADS)-

2015 dated 27th March 2015, The Company, being a Government Company, these Directions, except the provisions contained in Paragraph 25 thereof, are not applicable to the Company.

54.5.5: Unsecured advances
The outstanding amounts against unsecured loans, advances & lease receivables are as under:

Particulars Asat As at As at
30 Sep ber 2020 30 2019 1 April 2019

Ministry of Railways, Government of India

- Lease receivables 15,38,468.10 13,49,225.35 12,50,265.12

- Other receivables/(payables) = = -
Rail Vikas Nigam Limited, a wholly owned entity of Ministry of Railways, Govt. of India 44,221.96 32,109.80 28,4?5.30
IRCON International Limited 18,459.20 24,612.30 30,76p.34
Interest accrued thereon{ RVNL & IRCON) 7,900.48 6,831.21 9,66p.11
Total 16,09,049.74 14,12,778.66 13,19,125.87
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54.6: Miscellaneous

" Asat Asat Asat
Particulars il
30 September 2020 30 September 2019 1 April 2019
54,6.1: Registration obtained from other financial sector regulators NIL NIL NIL
particilars As at As at As at
30 September 2020 30 September 2019 1 April 2019
54.6.2: Disclosure of Penalties imposed by RBI and other regulators NIL NIL NIL|
54.6.3: Ratings assigned by credit rating agencies and migration of ratings during the year
a. Rating assigned by credit rating agencies and migration of ratings during the year:
Asat As at Asat
SiNa Rating Agencies 30 September 2020 | 30 September 2019 1 April 2019
Long Term Rating
1 CRISIL CRISIL AAA/ Stable CRISIL AAA CRISIL AAA
2 ICRA ICRA AAA ICRA AAA ICRA AAA
3 CARE CARE AAA/ Stable CARE AAA CARE AAA
Short Term Rating
1 CRISIL CRISIL AL+ CRISIL AL+ CRISIL Al+ I
Z ICRA ICRA Al+ ICRA Al+ ICRA A1+
3 CARE CARE Al+ CARE Al+ CARE AL+
b. Long term foreign currency issuer rating d to the Company
S.No As at As at Asat
Rating Agencies 30 September 2020 | 30 September 2019 1 April 2019
Long Term Rating
1 Fitch Rating BBB-/ Negative BBB-/Stable BBB-/Stable
2 Standard & Poor BBB-/ Stable BBB-/Stable BBB-/Stable
3 Moody's Baa3/Negative Baa2/Stable Baa2/Stable
4 Japanese Credit Rating Agency BBB+/Stable BBB+/Stable BBB+/Stable
Particulars As at As at Asat
30 September 2020 | 30 September 2015 1 April 2019
54.6.4 (a) : Net Profit or Loss for the period < (844.02) (1,623.56)
54.6.4 (b) : Prior period items (Refer Note No. (d)) - (844.02) (1,623.56)
54.6.4 (c): Changes in accounting policies = z =
Note 54.7
Particulars As at As at Asat
30 September 2020 | 30 September 2019 1 April 2019
54.7.1: Provisions and Contigencies Refer Note 34 Refer Note 34 Refer Note 34
54.7.2: Drawn down from reserves NIL NIL NIL
Particulars Asat As at As at
30 September 2020 | 30 September 2019 1 April 2019
54.7.3: Concentration of Deposits, Advances, Exposures and NPAs
54.7.3.1: Concentration of Deposits (for deposit taking NBFCs) Company is a non Company is a non Company is a non
deposit accepting deposit accepting deposit accepting
NBFC NBFC NBFC
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54.7.3.2: Concentration of advances

< As at As at Asat
Particulars
30 September 2020 30 September 2019 1 April 2018
Total advances to twenty largest borrowers 27,79,825,20 22,18,875.60 20,09,136,56
Percentage of advances to twenty largest borrowers to total advances of the
NBFC 100% 100% 100%
54,7.3.3: Concentration of exposures
. As at As at Asat
Particulars
30 September 2020 30 September 2019 1 April 2019
Total exposure to twenty largest borrowers/ customers 27,79,922.25 22,18,967.20 20,09,234.71
Percentage of exposure to twenty largest borrowers/ customers to total
exposure of the NBFC on borrowers/customers 100% 100% 100%
54.7.3.4: Concentration of NPAs NIL NIL NIL
54.7.3.5: Sector-wise NPAs NIL NIL NIL
54.7.4: Movement of NPAs NIL NIL NIL
54.7.5: Overseas Assets NIL NIL NIL
54.7.6: Off-balance sheet SPVs sponsored NIL NIL NIL
54.8: Disclosure of complaints
54.8.1: Investor complaints
Particulars Asat Asat Asat
30 September 2020 30 September 2019 1 April 2019
(a) No. of complaints pending at the beginning of the year - < =
(b} No. of complaints received during the year 327 303 1,073
{¢) No. of complaints redressed during the year 327 303 1,073

(d) No. of complaints pending at the end of the year -
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Note 55: Current and non current classification

As required by the paragraph 61 of Ind As 1, Pr ion of financial the i ion into current and non current of line
item of assets and liabilities as in the balance sheet is as under :

a) Classification of balance sheet as at 30 September 2020

- As at
Panicuars 30 September 2020

Line [tem Amount Current Non-current
Assets
Financial Assets
Cash and cash equivalents 16.61 16.61 -
Bank balance other than {a) above 942.18 942.18 -
Derivative financial instruments = =
Receivables -

- Trade receivables - =

- Lease receivables 15,38,468.10 1,17,425.68 14,21,042.41
Loans 62,430.44 8,455.93 53,974.51
Investments 114.05 9.60 104.45
Other financial assets 12,93,364.17 2,222.57 12,91,141.60
Total financial assets 28,95,335.55 1,29,072.58 27,66,262.97
Non-financial assets
Current tax assets (net) 8,630.52 8,630.52 “
Deferred tax assets (net) = - -
Property, plant and equipment 109.27 - 109.27
QOther Intangible assets 0.41 - 0.41
Other non-financial assets 15,790.06 15,759.79 30.27
Total non-financial assets 24,530.26 24,390.31 139.95
Total Assets 29,19,865.81 1,53,462.89 27,66,402.92
Liabilities
Financial liabilities
Derivative financial instruments 3,883.47 = 3,883.47
Trade payable 441.42 441.42 =
Debt securities 16,12,586.66 1,05,991.06 15,06,595.60
Borrowings (other than debt securities) 8,40,906.52 43,822.48 7,97,084.04
Other financial liabilities 1,45,029.44 85,615.29 59,414.15
Total financial liabilities 26,02,847.51 2,35,870.25 23,66,977.26
Non-financial liabilities
Current tax liabilities (net) - - -
Provisions 92.97 80.83 12.14
Deferred tax liabilities (net) = - ~
Other non-financial liabilities 55.66 55.66 =
Total non-financial liabilities 148.63 136.49 12.14
Total liabilities 26,02,996.14 2,36,006.74 23,66,983.40
Equity
Equity share capital 1,18,804.60 b2 1,18,804.60
QOther equity 1,98,065.07 N 1,98,065.07
Total equity 3,16,869.67 = 3,16,869.67
Total L s and Equity 25,19,865.81 2,36,006.74 26,83,859.07
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b} Classification of balance sheet as at 30 September 2019

. Asat
Particulars 30 September 2019
Line Item Amount Current Non-current

Assets
Financial Assets
Cash and cash equivalents 13.03 13.03
Bank balance other than (a) above 96,175.05 96,175.05 -
Derivative financial instruments, & -
Receivables - =

- Lease receivables 13,49,225.35 1,00,561.03 12,48,664.32
Loans 56,495.21 8,810.51 47,684.70
Investments 119.23 10.56 108.67
Other financial assets 8,59,693.33 2,741.92 8,56,951.41
Total financial assets 23,61,721.20 2,08,312.10 21,53,409.10
Non-financial assets
Current tax assets {net) 6,251.52 6,251.52 =
Deferred tax assets (net) - - =
Property, plant and equipment 111.17 - 111.17
Other Intangible assets 0.51 - 0.51
Other non-financial assets 14,695.39 14,670.09 25.30
Total non-financial assets 21,058.59 20,921.61 136.98
Total Assets 23,82,779.79 2,29,233.71 21,53,546.08
Liabilities
Financial liabilities
Derivative financial instruments 3,102.43 - 3,102.49
Trade payable 152.60 152.60 -
Debt securities 13,51,895.53 92,390.26 12,59,505.27
Borrowings (other than debt securities) 4,94,421.01 1,37,282.74 3,57,138.27
Other financial liabilities 2,70,504.01 2,29,026.88 41,477.13
Total financial liabilities 21,20,075.64 4,58,852.48 16,61,223.16
Non-financial liabilities
Current tax liabilities (net) - - A
Provisions 140.89 4274 98.15
Deferred tax liabilities (net) - E =
Other non-financial liabilities 108.38 108.38 -
Total non-financial liabilities 249.27 151.12 98.15
Total liabilities 21,20,324.91 4,59,003.60 16,61,321.31
Equity
Equity share capital 93,804.60 - 93,804.60
Other equity 1,68,650.28 - 1,68,650.28
Total equity 2,62,454.88 - 2,62,454.88
Total Liabilities and Equity 23,82,779.79 ! 4,59,003.60 l 19,23,776.19
b) Classification of balance sheet as at 1 April 2019

s Asat
Partialkers 1 April 2019
Line Item Amount Current Non-current

Assets
Financial Assets
Cash and cash equivalents 37.07 37.07 -
Bank balance other than (a) above 773.59 773.59 -
Derivative financial instruments 466.90 N 466.90
Receivables - =

- Lease receivables 12,50,265.12 95,104.40 11,55,160.72
Loans 58,954.87 8,779.57 50,175.30
Investments 13145 11.06 120.39
Other financial assets 7,38,239.44 8,595.99 7,29,639.45
Total financial assets 20,48,868.44 1,13,305.68 19,35,562.76
Non-financial assets
Current tax assets (net) 414.67 414.67 -
Deferred tax assets (net) - - -
Property, plant and equipment 112.25 - 112.25
Other Intangible assets 0.50 - 0.50
Other non-financial assets 14,987.09 14,961.79 25.30
Total non-financial assets 15,514.51 15,376.46 138.05
Total Assets 20,64,382.95 1,28,682.14 19,35,700.81
Liabilities
Financial liabilities
Derivative financial instruments 3,105.95 - 3,105.95
Trade payable 12173 12173 -
Debt securities 12,35,978.99 1,06,011.36 11,29,967.63
Borrowings (other than debt securities) 5,03,347.76 1,24,312.45 3,79,035.31
Other financial liabilities 72,999.42 38,511.05 34,488.37
Total financial liabilities 18,15,553.85 2,68,956.59 15,26,597.26
Non-financial liabilities
Current tax liabilities (net) - - -
Provisions 117.96 80.98 36.98
Deferred tax liabilities (net) - - -
Other non-financial liabilities 48.15 48.15 =
Total non-financial liabilities 166.11 129.13 36.98
Total liabilities 18,15,719.96 2,69,085.72 15,46,634.24
Equity.
Equity share capital 93,804.60 - 93,804.60
Other equity 1,54,858.39 = 1,54,858.39
Total equity 2,48,662.99 . 2,48,662.99
Total Liabilities and Equity 20,64,382.95 | 2,69,085.72 | 17,95,297.23
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For the purpose of this note:-
i) The Company classify an assets as current when,
-1t expects 1o realise the asset, or intends to sell or consume it, in its normal operating cycle;
-1t holds the asset primarily for the purpose of trading;
-It expects to realise the asset within twelve months after the reporting period or;
_The asset is cash or a cash equivalents (as defined in Ind AS 7) unless the asset is restricted from been exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non current.

ii) The Company classify a liability as current when,
-Jt expects to settle the liability in its normal operating cycle;
-1t holds the liability primarily for the purpose of trading;
-The liability is due to be settled within twelve months after the reporting period of;
-it does not have an itional right to defer of the liability for at least twelve months after the reporting period (see
paragraph 73). Terms of a liability that could at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affects its classification.

All other liabilities are classified as non current ..
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Note 56 SCHEDULE TO THE BALANCE SHEET OF A NON-BANKING FINANCIAL COMPANY AS REQUIRED UNDER MASTER DIRECTION - NON-BANKING FINANCIAL COMPANY -
SYSTEMICALLY IMPORTANT NON-DEPOSIT TAKING COMPANY AND DEPOSIT TAKING COMPANY (RESERVE BANK) DIRECTIONS, 2016

S.No. Particulars As at 30 September 2020 Asat 30 ber 2019 As at 1 April 2019
Amount Amount Amount Amount Amount Amount
[o] di Overdue (] i Overdue [o] i Overdue

Liabilities Side:
1) Loans and advances availed by the NBFC inclusive of interest
accrued thereon but not paid :

(a) Debentures/ Bonds :
- Secured 12,33,875.18 = 10,77,455.18 9,74,691.31 =
- Unsecured 3,53,229.90 - 2,50,850.85 - 2,31,427.91 =
(b) Deferred Credits - - - = %
{c) Term Loans 8,40,906.52 + 4,94,421.01 & 5,03,347.76 =
{d) Inter-corporate loans and Other Borrowings = -
{e) Commercial Paper 25,481.58 - 23,589.50 = 29,859.77 N
(f) Public Deposits - - = ~ = =
(g) Fixed Deposits accepted from Corporates - - & g - -
(h) FCNR Loans = " N - N =
(i} External Comme Borrowings - - - - - -
(j) Associated liabilities in respect of securitization
transactions
(k) Subordinate debt (including NCDs issued through
Public issue}
(1) Other Short Term Loans and credit facilities from banks,

2) Break-up of 1] (] above (O ing public deposits inclusive
p

of interest accrued thereon but not paid) =

{a) In the form of Unsecured debentures - - - - = = =
{b) In the form of partly secured debentures.i.e.
Debentures where there is a shortfall in the value of = = - - - =

security
(c) Other public deposits - - N > T =

Asset side:
3) Break-up of Loans and Advances including bills receivables
[other than those included in {4} below] :
() Secured = il = =
(b) Unsecured 13.18,844.90 - o160s202 - 7,07,148.69 -

4) Break up of Leased Assets and stock on hire and hypothecation
loans counting towards AFC activities

(i) Lease assets including lease rentals under sundry
debtors :
(a) Financial lease 15,38,468.10 - 13,49,225.35
{b) Operating lease - - -
{ii} Stock on hire including hire charges under sundry
debtors ;

12,50,265.12 -

(a) Assets on hire - - - - B =

(b) Repossessed Assets - - - = - B
{ifi) Other loans counting towards AFC sctivities: , B |
{a) Loans where assets have been repossessed = = = =2 = = ‘

(bs) Loans other than (a) above - - - - E =: ‘
|

5) Break-up of :
Current Investments :
1. Quoted :
(i) Shares:(a) Equity = = £ . " -
{b) Preference 3 = - - - - |
(ii) Debentures and Bonds - - 5 & E <
Units of mutual funds - - = = = -
{iv) Government Securities. - - - - " N
2.Unquoted : |

(i) Shares:(a) Equity - - - - = -

(b} Preference = = = y - -

{ii) Debentures and Bonds - - - - - :

{iii) Units of mutual funds - - - = = E

(iv) Government Securities - - - = o =

(v) Investments in Pass Through Certificates under
securitization transactions

(vi) Commercial Papers - - s E < E

(vii) Investments in Pass Through Certificates = - : & . = ‘

under securitization transactions

Long Term :

1. Quoted :

(i) Shares: (a) Equity 97.05 - 91.60 - 98.15 -
(b) Preference = -

(i) Debentures and Bonds - - - 2 = u
{iii) Units of mutual funds - - = ¥ " =

|

|

|

|

(iv) Government Securities. - - = - - 2 ‘
2. Unqueted : ‘
|

|

{

(i) Shares:(a) Equity - < = a e -

(b) Preference = - - N - -

(ii) Debentures and Bonds - - - - = 2

(iii) Units of mutual funds - - - - - =

(iv) Government Securities - o & < = B

(v) Investments in Pass Through Certificates under
ion 1

17.07 = 27,63 - 33.30 =
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6) Borrower group-wise classification assets financed as in (3] and (4] above :
As at 30 September 2020 As at 30 September 2019 As at 1 April 2019
Category Amount of Net provision Amount of Net provision Amount of Net provision
Secured Unsecured Total Secured L Total Secured Unsecured Total
1. Related Parties
a i - = B = = . N -
(b) Companies in the same group - - - - - - - -
(c] Other related parties 28,57,313.00 28,57,313.00 kS 22,65,278.27 22,65,278.27 = 20,47,413.81 20,47,413.81
2. Other than related parties - - - - - - - -
Total = 28,57,313.00 28,57,313.00 = 22,65,278.27 22,65,278.27 - 20,47,413.81 20,47,413.81
7 Investor group-wi if ion of all i { current and long term ) in shares and securities [ both quoted and unquoted ):
Category As at 30 September 2020 As at 30 September 2019 As at 1 Aprjl 2019
Market Market
valuefBreak 22K e Break Book value Market gook value
5 ( net of v L value/Break up/or L
up/or fair value =i up/or fairvalue { netof provision) E net of provision)
provision) fair value of NAV
of NAV of NAV
1. Related Parties
(a) idi s 2 ) = = 5
(b) Companies in the same group - - - - - -
(<] Other related parties 97.05 97.05 91.60 91.60 98.15 98.15
2. Other than related parties 17.07 17.00 27.63 27.63 33.30 33.30
Total 114.12 114.05 119.23 119.23 131.45 13145
8) Other information:
Asat Asat
30September 30 September 1 A:'siiallols
Particulars 2020 2019
i) Gross Non-Performing Assets :
(a) Related parties -

(b) Other than related parties

ii) Net Non-Performing Assets :

(a) Related parties

(b) Other than related parties

iii) Assets acquired in satisfaction of debt :

M. No. 080030

DELHI




Indian Railway Finance Corporation Limited
CIN U65910DL1986G01026363

Notes to financial statements for the half year ended 30 September 2020

(All amounts in million of INR, unless stated otherwise)

Note 57 DISCLOSURE AS REQUIRED UNDER RBI NOTIFICATION NO. RBI/2019-20/170 DOR (NBFC).CC .PD .NO .109/22.10.106/2019-20 DATED 13 MARCH 2020
ON IMPLEMENTATION OF INDIAN ACCOUNTING STANDARDS

W A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) and

impairment allowances made under Ind AS 109 for the half year

ended 30 September 2020

Asset Gross Loss Net Carrying Provisions Difference
Asset Classification as per RBI classification Carrying Alloufa.nces Amount required as between
Norms as per Ind Amount as per (Provisions) per IRACP Ind AS 109
AS 109 Ind AS as required norms provisions
under Ind AS and IRACP
(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)
Performing Assets
Standard * Stage 1 16,09,187.61 282.48 16,08,905.13 282.48 -
Stage 2 - - - - -
Subtotal for standard 16,09,187.61 282.48 16,08,905.13 282.48 -
Non-Performing Assets (NPA)
Substandard Stage 3
Doubtful - up to 1 year Stage 3 - - - - -
1 to 3 years Stage 3 - - - - -
More than 3 years Stage 3 - - - - -
Subtotal for doubtful
Loss Stage 3
Subtotal for NPA - 4 - - E
Other items such as guarantees, Stage 1
loan commitments, etc. which are
in the scope of Ind AS 109 but not
covered under current Income
Recognition, Asset Classification and
Provisioning
(IRACP) norms = = . R %
Stage 2
Stage 3
Subtotal x - R " =
Total Stage 1 16,09,187.61 282.48 16,08,905.13 282.48 -
Stage 2 - - - <
Stage 3 - - - = =
Total 16,09,187.61 282.48 16,08,905.13 282.48 -

* Standard assets includes amount recoverable from ministry of railways being due from sovereign.

The Reserve Bank of India has granted exer

nption to

the Company in respect of classification of asset, provisioning norms and credit concentration norms to the extent of direct exposure to sovereign ( refer

note no. 42(a) (i) )
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(i) A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) and
impairment allowances made under Ind AS 109 for the half year

ended 30 September 2019

Asset Gross Loss Net Carrying Provisions Difference
Asset Classification as per RBI classification Carrying Allowances Amount required as between
Horms as per Ind Amount as per (Provisions) per IRACP Ind AS 109
AS 109 Ind AS as required norms provigions
under Ind AS and IRACP
(1) (2) (3) (4) (5)=(3)-4) (6) (7)=(4)-(6)
Performing Assets
Standard * Stage 1 14,12,930.56 254.21 14,12,676.35 254.21
Stage 2 = - - -
Subtotal for standard 14,12,930.56 254.21 14,12,676.35 254.21 -
Non-Performing Assets (NPA)
Substandard Stage 3
Doubtful - up to 1 year Stage 3 - - - - -
1to 3 years Stage 3 * - g - -
More than 3 years Stage 3 - - = - -
Subtotal for doubtful
Loss Stage 3
Subtotal for NPA - - - - -
Other items such as guarantees, Stage 1
loan commitments, etc. which are
in the scope of Ind AS 109 but not
covered under current Income
Recognition, Asset Classification and
Provisioning |
(IRACP) norms - s = - -
Stage 2
Stage 3
Subtotal - = & s -
Total Stage 1 14,12,930.56 254.21 14,12,676.35 254.21 =
Stage 2 - - - =
Stage 3 = - = < | =
Total 14,12,930.56 254.21 14,12,676.35 254.21 ‘ -

* Standard assets includes amount recoverable from ministry of railways being due from sovereign. The Reserve Bank of India has granted exemption to
the Company in respect of classification of asset, provisioning norms and credit concentration norms to the extent of direct exposure to sovereign ( refer

note no. 42(a) (i) )
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(ili) A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) and

(i)

impairment allowances made under Ind AS 109 for the half year
ended 1 April 2019

Asset Gross Loss Net Carrying Provisions Difference
T classification Carrying Allowances Amount required as betwgen
:Iisren::lassﬁlcanon L as per Ind Amount as per (Provisions) per IRACP Ind AS 109
AS 109 Ind AS as required norms provisions
under Ind AS and IRACP
(1) (2) (3} (4) (5)=3)-4) (6) ([A)=(4)-(6)
Performing Assets
Standard * Stage 1 13,18,293.36 275.44 13,19,017.92 275.44 | -
Stage 2 = = % - -
Subtotal for standard 13,19,293.36 275.44 13,19,017.92 275.44 -
Non-Performing Assets (NPA)
Substandard Stage 3
Doubtful - up to 1 year Stage 3 & - - - =
1to 3 years Stage 3 5 = - - =
More than 3 years Stage 3 - - - - -
Subtotal for doubtful
Loss Stage 3
Subtotal for NPA - - - - -
Other items such as guarantees, Stage 1
loan commitments, etc. which are
in the scope of Ind AS 109 but not
covered under current Income
Recognition, Asset Classification and
Provisioning
(IRACP) norms - - - - -
Stage 2
Stage 3
Subtotal - - - - | -
Total Stage 1 13,19,293.36 275.44 13,19,017.92 275.44 | 5
Stage 2 - - - s |
Stage 3 7 - - - | -
Total 13,19,293.36 275.44 13,19,017.92 275.44 | -
|

* Standard assets includes amount recoverable from ministry of railways being due from sovereign. The Reserve Bank of India has granted exery ption to

the Company in respect of classification of asset, provisioning norms and credit concentration norms to the extent of direct exposure to soverej
note no. 42(a) (i) )

|
Since the total impairment allowances under Ind AS 109 is equal to the total provisioning required under IRACP {including standard asset provision
30 September 2020, no amount is required to be transferred to ‘Impairment Reserve’. The gross carrying amount of asset as per Ind AS 109
allowances (Provisions) thereon includes interest accrual on net carrying value of stage - 3 assets as permitted under Ind AS 109. While, the g
required as per IRACP norms does not include any such interest as interest accrual on NPAs is not permitted under IRACP norms.

The balance in the ‘Impairment Reserve’ (as and when created) shall not be reckoned for regulatory capital. Further, no withdrawals shall be p
from this reserve without prior permission from the Department of Supervision, RBI.

on ( refer

ing) as at
and Loss
rovisions

ermitted

In terms of recommendations as per above referred notification, the Company has adopted the same definition of default for accounting purposes as

guided by the definition used for regulatory purposes.
As at 30 September 2020, there are no loan.accounts that are past due beyond 90 days but not treated asi ired.
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Note 58 DISCLOSURES AS REQUIRED UNDER COVID 19 REGULATORY PACKAGE -
ASSET CLASSIFICATION AND PROVISIONING ISSUED BY RBI VIDE NOTIFICATION NO.
RBI/2019-20/220 DOR.No. BO.BC.63/21/04.048/2019 -20 DATED 17 APRIL 2020

S.no Pariculars Amount

i Respective amounts in SMA / overdue categories,
where the moratoriun / deferment was extended in

Nil
terms of pararaph 2 & 3 of the aforesaid notification
ii  Respective amount where asset classfication benefit is il
i
extended
i Provisions made during quarter 2 of Financial year il
i
2020-21
iv. Provisions adjusted during the respective accounting
periods against slippages and residual provisions in il
[

terms of paragraph 6 of the aforesaid notification

({J M. fo. 060030
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Note 59 DISCLOSURES AS REQUIRED UNDER GUIDELINES ON LIQUIDITY RISK MANAGEMENT FRAMEWORK FOR NBFCS I

NO. 102 /03,10,001/2019-20 DATED 4 NOVEMBER 2019
Public Discosures on Liquidity Risk:

A. Funding Concentration based on significant counterparty

SSUED BY RBI VIDE NOTIFICATION NO. RBI/2019-20/88 DOR.NBFC (PD) CC.

As at As at —
Particular 30 September 30 September 1 April 2019
2020 2019

Number of Significant Counterparties® - - -
Amaunt in (Millions) - - 2
percentage of Funding Concentrartion of Total Deposites N/A N/A N/A
Percentage of Funding Concentrartion of Total Liabilities N/A N/A N/A
Total Liabilities 26,02,996.14 21,20,324.91 18,15,719.96

As per RBI Notification No. RBI/2018-20/88 DOR.NBFC (PD} CC. NO. 102 /03.10.001/2019-20 DATED 4 November 2018 A “Significant counterparty” is defined as a single counterparty or group of

connected or affiliated counterparties accounting in aggregate for more than 1% of the NBFC-NDSI's,

B.Top 10 Borrowings

NBFC-Ds total lisbilities and 10% for other non-deposit taking NBFCs

As at Asat
30 September 30 September Raak
E £ 1 April 2019
Particular 2020 2019
Total Amount of Top 10 Borrowings 5,34,317.53 5,29,396.52 5,61,965.15
Percentage of Amount of Top 10 Borrowings 10 total borrowings (%) 25.85% 28.67% 32.31%
Total Borrowings 24,53,493.18 18,46,316.54 17,39,326.75
€. Funding Concentration based on significant instrument/product
Asat As at
[2 t: P tage(%) of
30 September Percent.lge'(;x.) of 30 September ercen _age(.ﬁv} of Rs at ercen = ge- (A .I o
N Total Liabilities Total Liabilities 1 April 2019 Total Lizbilities
Particular 2020 2019
Significant instrument/Product
Nonsconvertible debentures 14,38,735.23 55.27% 12,57,309.65 59.30% 11,36,548.03 62.59%
Term loan from Banks (including FCNR [oans) 5,53,500.00 21.26% 2,22,250.00 10.48% 2,77,905.00 15.31%
External Commercial Borrowings 5.65% ©5,814.98

Associated liabilities in respect of securitization transactions
Public deposits,
Subordinated redeemable non-convertible debentures

2,45,066.37

941%

1,19,847.39

5.28%

As per RBI Notification No, RBI/2019-20/88 DOR.NBFC (PD) CC. NO. 102 /03.10. 001/2019-20 DATED 4 November 2019 A “significant instrument/product” is defined as a single instrument/product of
group of similar instruments/products which in aggregate amount to more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs

D. Stock Ratios
Asat Jof P f
Particular 30 September ki Sl PREL S
2020 Total Public Funds Total Assets Total Liabilities
Commercial Papers (CPs} 25,481.58 NA 0.87% 0.98%
Non-convertible debentures {NCDs) with eriginal maturity of fess than one year - NA NA NA
Other short-term liabilities 15.710.00 NA 0.54% 0.60%
As at e
Particular 30 September ; of  Percentage(’] of  Pe el of
2019 Total Public Funds Total Assets Total Liabilities
Commercial Papers (CPs) 23,589.50 NA 0.99% 1.11%
Non-convertible debentures (NCDs) with original maturity of less than one year < NA NA NA
Other short-term liabilities 48,320.00 NA 2.03% 2.28%
Bartlcular As at Percentage(%) of Percentage(%) of Percentage(%) of
1 April 2019 Total Public Funds Total Assets Total Liabilities
Commercial Papers (CPs) 29,853.77 NA 1.45% 1.64%
Non-convertible debentures (NCDs) with original maturity of less than one year = NA NA NA
Other short-term liabilities 24,198.97 NA 117% 1.33%

As per R8I Notification No. RBI/2019-20/88 DOR.NBFC (PD) CC. NO. 102 /03.10.001/2013-20 DATED 4 November 2019 A “Other short-term

CPs and NCDs with original maturity less than 12 months.

E. Institutional set-up for liguidity risk management
Refer Note no. 38.9

es" is defined as a all shert-term borrowings other than
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Note 60:

a) Previous year figures have been regrouped/ rearranged, whenever necessary, in order to make them comparable with those of the current year.

Note 61: Approval of financial statements

a) The financial statements for the year ended 30 September 2020 were approved by the Board of Directors on 02 Dec 2020.

For M/s. KBDS & Co. For and on behalf of the Board of Directors
Chartered Accountants Indian Railway Finance Corporation Limited
(FRN 323288E)

Py

(Dashrath Kumar Singh)
(Partner)

AL
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Company Secretary & Director Finance Chairman & Ma
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